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Mister Chairman and members of the committee, my name is Eric Stafford, Vice President of 
Government Affairs for the Kansas Chamber. The Kansas Chamber represents small, medium 
and large businesses of all industry segments across the state.  

The Kansas Chamber appreciates the opportunity to testify in support of Senate Bill 126, which 
exempts investor-owned utilities from Kansas income tax. Businesses in our state have access 
to a variety of reliable energy sources. However, rising energy costs are a relatively new issue to 
the state. Looking at the chart below, Kansas had a strong ranking in the top 15 states in 2007-
2008, before starting to slip in our national ranking for affordable energy costs. Kansas now 
ranks 34th in the nation according to data collected in our annual competitiveness index (ACI) 
conducted by Graham Toft with GrowthEconomics. 

The purpose of the bill is rather simple- the tax liability of these utilities is simply passed on to 
ratepayers through their utility rates. If passed, SB 126 would allow utility companies to lower 
rates by approximately $40 million per year. 

In closing, SB 126 helps Kansas ratepayers experience relief in their utility costs by avoiding 
pass-through charges to customers created by Kansas tax liability. 
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