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Sneed Law Firm, LLL.C

Memorandum

To: The Honorable Steven Johnson, Chair
House Insurance & Pension Committee

From: William W. Sneed, Legislative Counsel
State Farm Insurance Companies

Date: March9, 2022
RE: SB 448, As Amended

Mr. Chairman, Members of the Committee: My name is Bill Sneed and | am Legislative Counsel for the
State Farm Insurance Companies (“State Farm”). State Farm is the largest insurer of homes and automobiles in
Kansas. State Farm insures one out of every three cars an done out of every four homes in the United States.

Please accept this memorandum as my client’s support to SB 448, as amended.

Laws that prohibit insurers and agents from providing rebates as an inducement to purchase insurance, unless
provided in the insurance policy itself, are common, although not uniform, throughout the states. State Farm
believes anti-rebate laws can help protect the public from unfair discrimination since they require rebates to
be specified in the insurance policy or in a filing with the insurance department and therefore available on a
consistent basis to all policyholders. At the same time, laws that are overly restrictive, and that would operate
to block benefits that serve both customers and the public good, undermine a healthy marketplace.

We believe that this proposal to amend the existing Kansas law strikes a good balance between curbing
behavior that could be seen as promoting inappropriate inducement or discrimination while allowing for
innovation and measures that promote loss prevention, health and wellness, charitable assistance and other
benefits that align with the public good. Similar amendments to the law have occurred in the substantial
majority of states across the nation. As just one example of positive change, State Farm has been able to offer
to a growing number of customers a new technology device that plugs into a home’s electric system and
monitors in real time whether there may be a fault in the system that could lead to a fire. This device and its
associated monitoring service is provided for a period of time to customers at no cost to them. Needless to
say, the benefit of an early warning that could prevent loss of life and extensive property damage is
substantial.
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Kansas law should explicitly allow this type of program to proceed in a way that is not easily and clearly
allowed under current law, and therefore we urge the legislature to vote in favor of SB 448, as amended.

| am available to answer questions at the appropriate time.

Respectfully submitted,

William W Sneed
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