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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Saint Francis Ministries, Inc. and Subsidiaries
Salina, Kansas

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Saint Francis Ministri
Inc., a Kansas not-for-profit organization, and its wholly-owned subsidiaries (collectively, Sair
Francis), which comprise the consolidated statements of financial position as of June 30, 2021
2020; the related consolidated statements of activities, functional expenses, and cash flows fc
the yars then ended; and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolida
financial statements in accordance with accounting principles generally accepted in the Unitec
States of America; this includes the design, implementation, and maintenance of internal cont
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whetteefrdud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based ol
our audits. We did not audit the financial statements of HUD Projects No. 065-HD015-CA and
No. 065-HD025-CA of Bridgeway Apartments, Inc., a wholly-owned subsidiary, whose statemer
reflect total assets of $888,385 and $938,529 as of June 30, 2021 and 2020, akspectively, and
revenues of $204,838 and $198,163, respectively, for the years then ended. Those statement:
were audited by other auditors, whose reports have been furnished to us, and our opinion, inst
as it relates to the amounts included for Bridgeway Apartments, Inc., is based solely on the rej
of the other auditors. We cdredluour audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial auc
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we pdaforam the audits to obtain reasonable
assurancabout whetherthe consolidatefinanciaktatementare free from material
misstatement.
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INDEPENDENT AUDITORS' REPORT
(Continued)

An audit involves performing procedures to obtain audit evidence about the amounts a
disclosures in the consolidated financial statements. The procedures selected depend ot
auditors’ judgment, including the assessment of the risks of material misstatement of t
consolidatefinanciaktatementayhetherdue to fraudor error.In makingthoserisk

assessments, the auditor considers internal control relevant to Saint Francis’ preparation and 1
presentation of the consolidated financial statements in order to design audit procedures that
appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of Saint Francis’ internal control. Accordingly, we express no such opinion. An au
also includes evaluating the appropriateness of accounting policies used and the reasonablene
of significant accounting estimates made by management, as well as evaluating the o\
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient anioh ggwpwigheiate
basis for our audit opinion.

Opinion

In our opinion, based on our audits and the reports of other auditors, the consolidated financia
statements referred to above present fairly, in all material respects, the consolidated financial
position of Saint Francis as of June 30, 2021 and 2020, and the changes in its net assets and it
cash flow®r the years then ended in accordance with accounting principles generally acceptec
in the United States of America.
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INDEPENDENT AUDITORS' REPORT
(Continued)

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying supplementary information, as listed on the table ©
contents, is presented for purposes of additional analysis and is not a required part of
consolidatefinanciabtatementdhe accompanyirirhedulef Expendituresf Federal

Awards is presented for purposes of additional analysis as required by the audit requirements
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and is
required part of tbensolidated financial statements. Such information is the responsibility of
management and was derived from, and relates directly to, the underlying accounting and oth
records used to prepare the consolidated financial statements. The information, with th
exceptionof the BridgewayApartmentsjnc. HUD ProjectsNo. 065-HD015-CAnd

No. 065-HDOZA information, has been subjected to the auditing procedures applied in t
audit of the consolidated financial statements and certain additional procedures, includi
comparing and reconciling such information directly to the underlying accounting and c
records used to prepare the consolidated financial statements or to the consolidated financial
statements themselard, other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information, which, insc
as it relatesto BridgewayApartments)nc. HUD Projects No. 065-HD015-Gind

No. 065-HD025-CA, is based on the reports of other auditors, is fairly stated, in all ma
respects, in relation to the consolidated financial statements as a whole.

Emphasis of Matter

As discussed in note 23 to the consolidated financial statements, Saint Francis has had recurri
losses from operations over the last four preceding years. Management’s evaluation of the eve
and conditions, and management’s plans regarding those matters are described in note 23. O
opinion is not modified with respectnatitieis
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INDEPENDENT AUDITORS' REPORT
(Continued)

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report da
June 17, 2022, on our consideration of Saint Francis’ internal control over financial reporting al
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, and other matters. The purpose of that report is solely to describe the scope of o
testing ofti@rnal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of Saint Francis’ internal control over financ
reporting or on compliance. That report is an integral part of ammeaddib pedordance

with Government Auditing Standards in considering Saint Francis’ internal control over financi:
reporting and compliance.

Kl Jeom LLP

June 17, 2022
Salina, Kansas
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Saint Francis Ministries, Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS
Current Assets
Cash and cash equivalents (note 2) $ 3,258,149% 548,166
Accounts and contracts receivable - net (note 3) 10,803,637 17,910,389
Notes receivable - current (note 4) 126,507 161,680
Prepaid expenses 668,498 1,092,601
Other current assets (note 2) 165,943 1,257,969
Total Current Assets 15,022,734 20,970,805
Property, Plant, and Equipment - Net (note 7) 11,884,584 13,854,443
Other Assets
Investments (notes 5 and 6) 16,033,769 12,673,044
Beneficial interest in split-iht@yesements and perpetual

trusts (note 6) 285,283 233,853
Land - life estate (note 16) 489,400 489,400
Other assets 33,973 33,973
Total Other Assets 16,842,425 13,430,270
TOTAL ASSETS $ 43,749,743% 48,255,518

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(Continued)

June 30 2021 2020
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable 11,551,978% 9,413,333
Line of credit (note 9) 871,070 -
Paycheck Protection Program loan (note 9) 10,000,000 -
Current maturities of notes payable - 19,368
Current maturities of gift annuities payable 4,088 4,066
Current maturities of refundable advances 2,205,238 5,043,648
Accrued salaries, fringe benefits, and security deposits 6,276,147 5,879,530
Total Current Liabilities 30,90%21 20,359,945
Long-Term Obligations - Less Current Maturities

Line of credit (note 9) - 89,110
Paycheck Protection Program loan (note 9) - 10,000,000
Refundable advances (note 21) - 6,023,598
Deferred operating revenue (note 19) - 108
Life estate liability (notes 6 and 16) 41,955 44,466
Total Long-Term Obligations 41,955 16,157,282
Total Liabilities 30,950,476 36,517,227
Net Assets

Without domaestrictions (note 10) 3,291,482 3,249,042
With donor restrictions (note 11) 9,507,785 8,489,249
Total Net Assets 12,799,267 11,738,291
TOTAL LIABILITIES AND NET ASSETS 43,749,743% 48,255,518

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF ACTIVITIES

Without Donor With Donor Restrictions
Year Ended June 30, 2021 RestrictionsSpecific Purpoda Perpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue (note 12) $ 202,641,671% - $ - $ 202,641,671
Grant income 3,978,972 - - 3,978,972
Total Operating Revenues 206,620,643 - - 206,620,643
Operating Expenses

Program services 183,288,273 - - 183,288,273
Fundraising 500,412 - - 500,412
Management and general 26,194,644 - - 26,194,644
Total Operating Expenses 209,983,329 - - 209,983,329

TOTAL CHANGES IN NET ASSETS FROM
OPERATIONS (3,362,686) - - (3,362,686)

NONOPERATING CHANGES
Gifts and Bequests

Contributions 820,071 260,829 (8,026) 1,072,874
Legacies and bequests 359,835 - - 359,835
Net assets released from restrictions 211,580 (211,580) - -
Total Gifts and Bequests 1,391,486 49,249 (8,026) 1,432,709
Other Income (Expense)
Investment income -afidees 237,910 23,454 - 261,364
Gain on sale of assets - net 862,831 467,657 85,473 1,415,961
Change in value of investments - split-interest

agreements and life estate (note 5) 751,220 431,250 (30,521) 1,151,949
Other income - net 161,679 - - 161,679
Total Other Income (Expense) 2,013,640 922,361 54,952 2,990,953
TOTAL NONOPERATING CHANGES - NEX405,126 971,610 46,926 4,423,662
TotaChange in Net Assets 42,440 971,610 46,926 1,060,976
Net Assets - Beginning of Year 3,249,042 5,244,219 3,245,030 11,738,291
Net Assets - End of Year $ 3,291,482% 6,215,829% 3,291,956% 12,799,267

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF ACTIVITIES
(Continued)

Without Donor

With Donor Restric

tions

Year Ended June 30, 2020 RestrictionsSpecific Purpoda Perpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues

Net maintenance revenue (note 12) $ 156,235,000 - $ - $ 156,235,000
Grant income 1,789,091 - - 1,789,091
Total Operating Revenues 158,024,091 - - 158,024,091
Operating Expenses
Program services 137,314,647 - - 137,314,647
Fundraising 1,151,327 - - 1,151,327
Management and general 28,305,864 - - 28,305,864
Total Operating Expenses 166,771,838 - - 166,771,838
TOTAL CHANGES IN NET ASSETS FROM

OPERATIONS (8,747,747) - - (8,747,747)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 739,598 324,978 - 1,064,576
In-kind contribution - property 1,650,000 - - 1,650,000
Legacies and bequests 355,208 - - 355,208
Net assets released from restrictions 54,704 (54,704) - -
Total Gifts and Bequests 2,799,510 270,274 - 3,069,784
Other Income (Expense)
Investment income - net of fees 301,093 - 41 301,134
Gain on sale of assets - net (63,187) 131,865 - 68,678
Change in value of investments - split-interest

agreements and life estate (note 5) (11,169) 29,417 (14,847) 3,401
Other income - net 357,783 - - 357,783
Total Other Income (Expense) 584,520 161,282 (14,806) 730,996
TOTAL NONOPERATING CHANGES - NEX384,030 431,556 (14,806) 3,800,780
Total Change in Net Assets (5,363,717) 431,556 (14,806) (4,946,967)
Net Assets - Beginning of Year 8,612,759 4,812,663 3,259,836 16,685,258
Net Assets - End of Year $ 3,249,042% 5,244,219% 3,245,030% 11,738,291

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

Program Fund- Management

Year Ended June 30, 2021 Services raising and General Total
EXPENSES
Salaries and Related Expenses
Salaries and wages $ 54,343,775% 325,566% 11,339,609 66,008,950
Employee health and retirement benefits 8,274,919 83,323 1,674,237 10,032,479
Payroll taxes and unemployment

compensation 4,455,062 (44,782) 944,236 5,354,516
Total Salaries and Related Expenses 67,073,756 364,107 13,958,082 81,395,945
Other Expenses
Patient services 11,072,899 - 69,457 11,142,356
Program expenses 159,941 - 669 160,610
Office and communication expense 2,077,326 57,160 2,906,375 5,040,861
Advertising and direct mail 51,597 30 22,706 74,333
Transportation and vehicle expense 2,174,736 9,802 78,875 2,263,413
Staff development expense 245,149 5,553 149,473 400,175
Consultants 267,924 13,017 3,446,940 3,727,881
Contract services 94,246,742 1,944 639,568 94,888,254
Travel and public relations 668,340 19,544 511,026 1,198,910
Bad debts 92 - - 92
Board of Directors - - 16,743 16,743
Accreditation fees - - 5,320 5,320
Occupancy 2,332,690 6,850 1,378,830 3,718,370
Insurance 2,620,446 11,184 1,401,770 4,033,400
Depreciation (note 7) 116,015 4,073 731,070 851,158
Interest - - 283,690 283,690
Miscellaneous 180,620 7,148 594,050 781,818
Total Other Expenses 116,214,517 136,305 12,236,562 128,587,384

TOTAL EXPENSES $ 183,288,273

500,412% 26,194,644% 209,983,329

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

(Continued)

Program Fund- Management
Year Ended June 30, 2020 Services raising and General Total
EXPENSES
Salaries and Related Expenses
Salaries and wages $ 49,136,954% 625,171$ 11,512,168 61,274,293

Employee health and retirement benefits 6,523,440
Payroll taxes and unemployment
compensation 3,642,530

125,577 1,610,055 8,259,072

69,859 798,852 4,511,241

Total Salaries and Related Expenses59,302,924

820,607 13,921,075 74,044,606

Other Expenses

Patient services 6,485,678 - 14,210 6,499,888
Program expenses 245,335 - 10,755 256,090
Office and communication expense 2,243,186 85,938 2,822,353 5,151,477
Advertising and direct mail 61,144 45 19,169 80,358
Transportation and vehicle expense 1,909,641 15,608 223,583 2,148,832
Staff development expense 257,100 9,945 227,994 495,039
Consultants 128,800 66,835 5,124,225 5,319,860
Contract services 62,152,698 8,701 585,658 62,747,057
Travel and public relations 1,142,491 109,896 1,357,587 2,609,974
Bad debts 230,269 593,5D 823,771
Board of Directors - - 72,287 72,287
Accreditation fees - - 5,320 5,320
Occupancy 2,023,610 3,876 1,387,246 3,414,732
Insurance 808,270 4,685 517,945 1,330,900
Depreciation (note 7) 142,889 8,596 637,583 789,068
Interest - - 293,621 293,621
Miscellaneous 180,612 16,595 491,751 688,958
Total Other Expenses 78,011,723 330,720 14,384,789 92,727,232
TOTAL EXPENSES $137,314,64% 1,151,327% 28,305,864 166,771,838

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended June 30 2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from patients and third-party payors $ 200,886,30% 162,728,799

Cash received from grants 4,695,697 1,531,013
Receipts of gifts and bequests 899,634 996,331
Interest and dividends received 261,364 299,347
Miscellaneous receipts (disbursements) 574,900 (98,812)
Cash paid to employees and suppliers (204,189,314) (163,044,646)
Interest paid (283,690) (293,621)
NET CASHQRRDED BY OPERATING ACTIVITIES 2,844,898 2,118,411
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (490,212) (997,573)
Proceeds from sale of property and equipment 397,690 699,104
Purchase of investments (10,631,839) (7,652,172)
Proceeds from sales and maturities of investments 9,991,787 7,024,710
Repayments on notes receivable 35,173 -
Advances on notes receivable - (429,231)
NET CASHEDSIN INVESTING ACTIVITIES (697,401) (1,355,162)

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of annuity obligations - (392)
Payment on accounts payable for property and equipment (200,000) (1,230,899)

Payments on long-term obligations (19,367) (5,272)
Proceeds from long-term obligations - 10,019,367
Net proceeds (payments) on line of credit 781,959 (9,011,879)
NET CASH PROVIDED BY (USEININNG ACTIVITIES 562,592 (229,075)
Net Change in Cash and Cash Equivalents 2,710,089 534,174
Cash and Cash Equivalents - Beginning of Year 614,567 80,393
Cash and Cash Equivalents - End of Year $ 3,324,656% 614,567

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

Reconciliation of Cash Flow to the
Consolidated Statements Financial Position

Cash and cash equivalents $ 3,258,149% 548,166
Restricted cash included in other current assets 66,507 66,401
TOTAL CASH, CASH EQUIVALENTS, AND RESTRICTED CASB24,656% 614,567

The accompanying notes are an integral part of these consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Continued)

Years Ended June 30 2021 2020
RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Change in net assets $ 1,060,976% (4,946,967)
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Annuity interest reinvested - (1,787)
Depreciation 851,158 789,068
Loan forgiveness - 442,049
RFCA/CMP settlement (3,818,360) -
Write-off of priorayecosts in progress 966,705 -
(Gain) Loss on disposition of investments (1,660,479) (169,205)
(Gain) Loss on disposition of property and equipment 244,518 100,527
Property contributions - (1,650,000)
Changes in fair market value of:
Investments (1,060,194) 34,350
Split-interest agreements and perpetual trusts (51,430) 14,847
Contributions receivable - gift annuities - (2,846)
Life estate liability (2,511) (29,991)
Changes in assetd kabilities:
Accounts and contracts receivable 7,729,652 (3,235,137)
Unconditional promises receivable - 122,191
Prepaid expenses 424,103 (451,984)
Other current assets 1,092,132 (703,661)
Other assets - (33,223)
Accounts payable 1,715,745 590,655
Annuities payable 22 -
Accrued salaries, fringe benefits, and security deposits 396,617 1,518,137
Deferred operating revenue and refundable advances (5,043,756) 9,731,388
Total Adjustments 1,783,922 7,065,378
NET CASHORRDED BY OPERATING ACTIVITIES $ 2,844,898% 2,118,411
SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING
AND FINANCING ACTIVITIES
Purchase of property, plant, and equipment
financed with accounts payable $ - $ 200,000

The accompanying notes are an integral part of these consolidated financial statements.

Page 13



Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

Nature of Activities Saint Francis Ministries, Inc. and its wholly-owned subsidiaries (collect
Francis) are not-for-profit child welfare organizations, with a mission of providing healing anc
children and families. Saint Francis currently operates in the states of Kansas, Oklahor
Mississippi, Texas, and Arkansas. Undansh& the bylaws and the operating agreements
established by the parent and subsidiary corporations, the parent corporation, as sole memb
of the subsidiary corporations, elects the Board of Directors of each subsidiary corporation. S
Community Services Inc. changed their name to Saint Francis Ministries, Inc. on February 26

Saint Fraims Foundation, Inc. (the Foundation) was organized on September 27, 2017. The FoL
a public charity, was organized and is operated for the benefit of, and to support and carry o
purposes of, Saint Francis Ministries, Inc. The initial directors of the Foundation were appoint
Francis Mitfges, Inc. There will be no fewer than three and no more than five directc
Foundation’s Board of Directors. At all times, at least three of the directors shall be individua
as directors on Saint Francis’ Board of Directors. Because of the economic interest and c
Foundation is includdtd Waint Francis Ministries, Inc. and its wholly-owned subsidiaries
referring to Saint Francis.

Principles of Consolidation The accompanying consolidated financial statements include
of Saint Francis Ministries, Inc. and its wholly-owned subsidiaries: Saint Francis Community ¢
Services, Inc.; Saint Francis ComntuRé&yidential Services, Inc.; Saint Francis Community Servi
in Mississippi, Inc.; Saint Francis Community Outreach Services, Inc.; Bridgeway Apartments,
Francis Community Services in Oklahoma, Inc.; Saint Francis Community Services in Nebrask
Francis Community Services in Arkansas, Inc.; Saint Francis Community Services in Te
Francis Ministries irbNsska, Inc.; and Saint Francis Ministries and School, Inc.; and the accoun
Saint Francis Foundation, Inc. (collectively, Saint Francis). All significant intercompany transe
been eliminated in the consolidation.

Saint Francis Ministries in Illinois, Inc. was incorporated as of June 30, 2019, but there was nc
this corporati. Saint Francis Data Corporation was organized on October 7, 2019. Activities re
these entities, if any, were conducted in subsidiaries noted in the previous paragraph.

During the year ended June 30, 2020, Saint Francis Community Services in lowa, Inc. and Sai
Ministries in Kentucky, Inc. were established witbisSHimtigtrées, Inc. as the sole member.
Subsequent to June 30, 2020, the corporations in lllinois, lowa, and Kentucky, have been diss
will be dissolved.

Income Tax Exemption Saint Francis is exempt from federal income taxes under |
Section 501(c)(3) of the Internal Revenue) Cant thhR@&ntities are not private foundations. Saint
Francis files a federal exempt organization income tax return. Tax returns of Saint Francis ar.
U.S. federal income tax examinations by tax authorities, generally for a period of three years
of the tax returns.

The Foundation is a supporting organization within Section 509(a)(3) of the IRC and is super\
controlled in connection with Saint Francis.
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Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Consolidated Financial Statement Presentation Saint Francis reports information regal
position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions: Net assets in this category are not subject to donc
imposed restrictions and may be expended for any purpose in performing the prir
objectives of the organizatiese Tiet assets may be used at the discretion of management
and the Board of Directors.

Net Assets With Donor Restrictions: Net assets in this category are subject to donor-impo
restrictions. Some donor restrictions are temporary in nature; those restrictions will be m
actions or by passagemétiOther donor restrictions are perpetual in nature, whereby the
donors have stipulated the funds be maintained in perpetuity.

Donor-restricted contributions are reported in the consolidated statements of activil
increases in net assets with donor restrictions. When a restriction expires, net ass
reclassified from net assets with donor restrictions to net assetsrwéstwidtidmsan

the statements of activities.

Basis of Accounting The records are maintained, and consolidated financial statements p
the accrual basis of accounting.

Use of Estimates The preparation of consolidated financial statements in conformity with :
principles generally accepted intdteStates of America requires management to make estima
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of «
assets and liabilities at the date of the consolidated financial statements, the reporte
revenues and expenses during the reporting period, and the diselosnsesidatdd financial
statements. Actual results could differ from those estimates.

Cash and Cash Equivalents For purposes of the consolidated statements of cash flows, S:
generally considers all highly liquid investments purchased with an original maturity of three
less to be cash equivalents.

Accounts and Contracts Receivable diamouratésareceivable are stated at unpaid balances
net of allowance$or uncollectiblaccountsand contractuahddjustmentd he allowancdor
uncollectible accounts is established through provisions charged against revenue and is mait
a level believed adequate by management to absorb estimated bad debts based on historice
and current economi@ddons. Accounts and contracts receivable are considered past due ba:
upon payment terms set forth at the date of the related service provided.

Notes Receivable Notes receivable are presented at the outstanding unpaid principal bala
allowance for credit losses. The allowance for credit losses on the notebliswxvable a
through provisions for losses charged against revenue. The allowance for credit losses
receivable is maintained at a level believed adequate by management to absorb estimated f
credit losses. Management believes that the notes receivable are fully collectible; therefore,
allowance for credit losses.
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Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Property, Plant, Equipment, and Depreciation Property, plant, and equipment a
recorded at cost, if purchased, or at fair market value on the date of the gift, if donated. Sain
capitalizes property and equipment with a useful life greater than one year and cost in exces
Depreciation expense iemeined using the straight-line method over the estimated useful life
each depreciable asset.

Software Development Costs Software development costs include costs to develop softw
to meet internal needs and cloud-based applications used to deliver services. Saint Francis ¢
development costs related to these softwaa@omppbnce the preliminary project stage is
complete, it is probable that the project will be completed, and the software will be used to
the function intended.

Investments Investments in equities and mutual funds with readily determinable fai
reported at their fair values in the consolidated statements of financial position. Unrealized ¢
losses are reported in the consolidated statements of activities as increases or decreases in

The unrealized gains and losses are allocated to net assets without donor restrictions unless
restricted by the donor. Short-term investments are stated at cost, which approximates fz
value.

Beneficial Interest in Split-lImbemashigand Perpetual Trusts Split-interest agreement:
assets of trusts that are irrevocable by the grantor, are included in the consolidated
financial position. The assets are recorded at the present value of the expected future cash r
from the trusts' assets.

Donors have established charitable tggét withua third party and named Saint Francis as
beneficiary. The present value of the expected future cash receipts from these annui
recorded as an asset.

Gift Annuities Payable Certain donors have entered into charitable gift annuities directly
Francis. Bise annuities are accounted for using the actuarial method. Assets are recorded at
market value at the date of the receipt. Liabilities for future annuity payments are recorded :
value, based upon Internal Revenue Service (IRS) life expectancy tables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Fair Value Measurement Saint Francis determines the fair value of investments using thr
of input as defined by related accounting standards. The accounting standards define a fair \
price that would be received for an asset, or paid to transfer a liability, in an orderly transact
market padipants on the measurement date. The fair value hierarchy established by the ste
prioritizes the inputs used in valuation techniques into three levels as follows:

Level 1:Inputs to the valuation methodology are unadjusted, quoted prices for iden
assets or liabilities in active markets that Saint Francis has the ability to access.

Level 2:Inputs to the valuation methodology include quoted prices for similar asset
liabilities in active markets; quoted prices for identical or similar assets or liabiliti
inactive markets; inputs other than quoted prices that are observable for the asse
liability; or inputs that are derived principally from, or corroborated by, observabl
market data by corralatioother means.

If the asset or liability has a specified (contractual) term, the level 2 input must b
observable for substantially the full term of the asset or liability.

Level 3:Inputs to the valuation methodology are unobservable and significant to the fair \
measuremeé.

The following is a description of the valuation methodologies used for assets and liabilities tc
fair value.

GreaterSalinaCommunitfoundation: The accountheld at GreaterSalinaCommunity
Foundation (the Community Foundation) is valued based upon information provided |
Community Foundation. Saint Francis considers the measure of this aekd@int to be a
measurement within the fair value measurement hierarchy because the significant ir
unobservable. (See note 8.)

Beneficial Interest in Perpetual Trusts: Saint Francis has beneficial income interests in per,
trusts administered by third parties. The income earned fsbsnigdhegaildble for
organizational purposes as determined by donor restrictions. Beneficial interests are recog
in the consolidated financial statements at the fair market value of net assets held in the tr
which approximates the present value of the future cash flows of the trusts, using a discoul
of 2%. Saint Francis dersithe measurement of its beneficial interest in the perpetual
charitable trust to be a level 3 measurement within the fair value measurement hie
because, even though the measurement is based on the unadjusted fair value of tr
reported by the trustee, Saint Francis will never recedetstbobaas the ability to direct

the trustee to redeem them.
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Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Beneficial Interest in Split-Interest Agreements: Saint Francis has a beneficial interest in cl
remainder trusts and charitable gift annuities administered by third parties. Charitable rem
trusts and gift annuities are valued using an income approach based on calculating the pre
value of the projected future distributions expected to be received. Saint Francis re-measul
fair valueof theseinvestmentannuallyand adjuststhe measuremenhputsbasedon

statements received from the trustee, market conditions, and other relevant data, ir
donor life expectancy and a discount rate of 3.4%.

Land - Life Estate: The fair valueldodthdife estate is determined by using information for
similar property.

Exchange Traded Funds: These assets are valued at the net asset value (NAV) reported on
active market on which the securities are traded. The valuation occurs throughout the day
on the market value of the undsetyinigies as well as the market supply and demand for the

particular exchange trade fund.

Mutual Funds: Assets are valued at the daily closing price as reported by the fund. Mutual
held by Saint Francis are open-ended mutual funds that are registered with the U.S. Securi
Exchangeommission. These funds are required to publish their daily NAV and to transact at
price. The mutual funds held by Saint Francis are deemed to be actively traded.

Debt Securities: Assets are valued using pricing models maximizing the use of observable
for similar securities.

Life Estate Liabil®gint Francis has a liability associated with a life estate. The value of the li
estate is estimated based on donor life expectancy and a discount rate of 3.4%. (See note

Operating Revenues, Other Income, and Expenses All non-contribution revenue/incom
when earned/entitled and all expenses arewbeordexlirred in accordance with the accrual basi
of accounting.

Financial Aid (Charity Care) Saint Francis provides care to youth and families who meet :
under its financial aid policy without charge or at amounts less than its established rates. Be
Francis does not pursue collection of ammigmed to qualify as financial aid, they are reporte
as revenue and written off as financial aid in the same period.

Revenue Recognition Net maintenance revenues are reported at the estimated net realiz
from patients, third-party payors, and others for services rendered. Revenues from contracts
are consideredchange transactions and recognized as Saint Francis performs the contracted
or incurs expenditures eligible for reimbursement under the contract and grant agreements.
and grant activities can be subject to audit and acceptance by the granting agency, and as a
such audit, adjustments could be required.

Contributiansi Other Financial Support Contributions received are recorded as net asse
donor restrictions or net assets with donor restrictions, depending on the existence and/or n:
any donor-imposed restrictions. Donor-restricted contributions whose restrictions are met in
reporting period are reported as net assets without donor restrictions.
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(Continued)

Contributions received and unconditional promises receivable are measured at their fair valt
reported as an increase in net assets in the year in which there is sufficient evidence, in the
verifiable documentation, that a promise was made and received, and when the amount of tl
is ascertabia. Financial support includes legacies, bequests, and contributions from do
Francis reports gifts of cash and other assets as restricted financial support if they are receiv
donor stipulations that limit the use of the donated assets, or if they are designated as financ
for future periods. When a donor restrictas) #xgiirs, when a stipulated time restriction ends ol
purpose restriction is accomplished, net assets with donor restrictions are reclassified
without donor restriction and are reported in the consolidated statements of activities as net
released from restrictions.

Saint Francis reports gifts of goods andrecasmet assets without donor restriction unless expli
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets wi
restrictions that specify how the assets are to be used, and gifts of cash or other assets that
used to acquire longllissets, are reported as net assets with donor restrictions. Saint Francis
expirations of donor restrictions when the donated or acquired long-lived assets are placed i
unless the donor has stipulated how long those assets must be maintained.

Donated Services, Goods, and Facilities Donated professional services are reflected in |
statements of activities at their fair value. Professional services donated for the years ended
2021 and 2020, were $50,750 and $58,812, respectively. Materials and other assets
donations are recorded and reflected in the accompanying consolidated financial statements
fair values at the date of receipt.

Net Boardr@&ited and Endowment Income The net endowment income and that income
earned by the board directed/quasi-endowment net assets without donor restrictions are rec
non-operating gains when the income is unrestricted. Income earned by the Endowment Fun
Provisions investments is recorded as an additiemateete with donor restrictions. Investment
revenues are reported net of related expenses, such as custodial fees and investment advisc
Investment expenses totaled $59,672 and $67,630 for the years ended June 30, 202:
respectively.

Functional Allocation of Expenses The costs of providing various program and supportin
havebeensummarizedn a functionabasisin the consolidategtatementsf activitiesThe
presentation of expenses by function and nature is included in the consolidated state
functional expenses. Saint Francis charges direct expenses incurred for a specific function di
program or supportingisercategory. These costs can be specifically identified as being incurr
the activities of that program or supporting service. Other costs that are incurred by Saint Fr
more than one program or supporting service and are allocated on a reasonable bas
consistently applied. Payroll and related costdeddaled on estimates of time and effort; othel
costs including depreciation, listener servicing, certain occupancy and office costs, prc
marketing, engineering, and computers and software are allocated based on estimate:
benefit received by each function. Saint Francis re-evaluates its allocation method ea
detemine if there are adjustments that are necessary to the allocation method, basec
activities conducted during the year.
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Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Expenses The subsidiary corporations have contracted with Saint Francis for the procureme
supporting services. These contract service fees paid by each corporation to the pare
eliminated in the consolidation.

Self-InsuraneintFrancids self-insurewith respecto grouphealthinsurancéor eligible
employees, subject to gladelines, with a specific maximum per participant. Saint Francis esti
and accrues its liability for the risks covered by the program.

Advertising Costs Saint Francis expenses advertising costs as the costs are incurre
expenses for the years ended June 30, 2021 and 2020, were $74,332 and $80,358, respecti\

New Accounting Pronouncemebt?20h9ubaint Francis adopted Financial Accounting Stand
Board (FASB) Accounting Standards Update (ASU) 2018-08, Not-for-Profit Entities - Clarifying
and the Accounting Guidance for Contributions Received and Contributions Made. This ASU ¢
clarification on the determination of whether a resource provider is participgding in at
transaction and provides a framework for determining whether a resource recipient should a
a transaction, as a contribution or as an exchange transaction. Saint Francis has determined
are no significant changes affecting the timing of revenue recognition from the adoption. A n
contrats and grants are classified and reported as exchange transactions.

On July 1, 2020, Saint Francis adopted the FASB ASU No. 2014-09, Revenue from Cc
Customerswhich supersedeshe revenuerecognitiomequirementin Accountingtandard
Codification (ASC) 605, Revenue Recognition. The ASU is based on tmitprisicgple that
recognize revenue to depict the transfer of goods or services to customers in an amount tha
the consideration to which the entity expects to be entitled in exchange for the goods or ser
five-step model is used to determine the amount and timinggoizedverne ABU also
requires expanded disclosures to include disaggregated revenue by geographic region:
product lines. Saint Francis has elected to not apply the quantitative disaggregation disclosu
were no significant changes affecting the timing of revenue recognition from the adoption. S
additional disclosures are included in note 12.

Reclassiftions Certain reclassifications have been made to the prior-year consolidat
statements to conform to the current-year consolidated financial statements.

Evaluation of Subsequent Events Saint Francis has evaluated subsequent events throug
the date the consolidated financial statements were available to be issued.
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(Continued)

2.

RESTRICTED CASH, CASH EQUIVALENTS, AND OTHER CURRENT ASSETS

At June 30, 2021 and 2020, Saint Francis held cash and cash equivalents of $892,169 and $-
board-designated and temporarily donor-restricted funds, respectively.

Under regulatory agreements with the U.S. Department of Housing and Urban Development
Saint Francis is required to set aside specified amounts for the Bridgeway Apartments, Inc. p
the replacement of property and other project expenditures approved by HUD. HUD-restricte
are held in separate accounts and generally are not available for operating purposes. As of |t
2021 and 2020, HUD-restricted deposits of $66,507 and $64,447, respectively, were include:
current assets.

ACCOUNTS AND CONTRACTS RECEIVABLE

Accounts and contracts receivable at June 30, 2021 and 2020, are net of the allowance for ul
accounts of $474,243 and $671,358, respectively.

NOTES RECEIVABLE

On June 16, 2014, Saint Francis loaned $59,000 to a former member of managemen
forgivable after the third year of employment at a Fabé dfeljdan amount each year for the
subsequent five years thereafter. Full forgiveness of the note would be achieved on
employment. If employment ends at any time before year eight of employment, the remainir
will be due in five equal annual installments beginning on the date of termination or
employment and on the same date each year thereafter. Interest will be applied to the outst
amount not yet repaid at the prime rate as published by the Wall Street Journal at
termination. The balance of the loan was $42,480 aasl cf4jyR6030, 2021 and 2020,
respectively. The note immediately became due upon termination of the employee during
ended June 30, 2021. Therefore, the entire balance is included in current assets as of June 3(
2020.

On November 18, 2015, Saint Francis loaned §56r80€r tmember of management. The note is
forgivable after the first year of employment at a rdtef ohd/dan amount each year for the
subsequent seven years thereafter. Full forgiveness of the note would be achieved on year e
employment. If employment ends at any time before year eight of employment, the remainit
will be due at the date of termination or cessation of employment. Interest will be &
outstanding amount not yet repaid at the Wall Street Journal prime rate at the time of signin
The balance of the loan was $35,714 as of June 30, 2021 and 2020. The note immediately be
upon termination of the employee durirgrtbaded June 30, 2021. Therefore, the entire balanc
is included in current assets as of June 30, 2021 and 2020.
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On April 11, 2019, Saint Francis entered into a line of credit with Saint Francis El Salvador, S.
(El Salvador) with a maximum amount of $300,000 to be advanced. There is no guarantee ot
The term of the loan was for one year ended December 31, 2019, with automatic renewal ea
Interest has not been accrued on this loan. The balance at June 30, 2021 and 2020, was $32,
$62,876, respectively. Advances were made in excess of the original maximum amount auth
Francis is winding down the El Salvador operations and wrote «fi64826049 kach
advances during the years ended June 30, 2021 and 2020, respectively.

Saint Francis has also provided various members of its staff loans for education and training
no guarantee or collateral, and do not accrue interest. The balance of these loans was $15,8

June 302021 and 2020.

5. INVESTMENTS

The schedule below summarizes the investments of Saint Francis:

June 30 2021 2020
Exchange traded funds $ 6,185,385% 4,697,802
Mutual funds - index 3,584,663 2,796,823
Mutual fund - cash equivalent 184,894 185,478
Debt securities 6,018,672 4,933,187
Interest in net assets of recipient organization (note 8) 40,960 30,831
Other investments 19,195 28,923
Total Investments $ 16,033,769% 12,673,044

The change in value of investments, split-interest agreements, and life estate is com|

following:
Years Ended June 30 2021 2020
Investments $ 1,098,008% (14,589)
Beneficial interest in split-interest agreements

and perpetual trust 51,430 (12,001)
Life estate liability 2,511 29,991
Total Change in Value $ 1,151,949% 3,401

Saint Francis invests in various investment securities. Investment securities are exposed to \
such as interest rate, market, and credit risks. Due to the level of risk associated with certair
securities, it is at least reasonably possible that changes in the values of investment securiti

in the near term.
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6. FAIR VALUE MEASUREMENTS

The following table sets forth by level, within the fair value hierarchy, Saint Francis' assets ar
measured at fair value:

June 30, 2021 Level 1 Level 2 Level 3 Total
ASSETS

Other Holdings

Exchange traded funds $ 6,185,385% - $ - $ 6,185,385
Mutual funds 3,769,557 - - 3,769,557
Debt sagities - 6,018,672 - 6,018,672
Interest in net assets of recipient organization - - 40,960 40,960

Benefiial interest in perpetual trusts - - 250,794 250,794
Beneficial interest in split-interest agreements - - 34,489 34,489

Land - life estate - 489,400 - 489,400
Total Other Holdings 9,954,942 6,508,072 326,243 16,789,257
TOTAL ASSETS $ 9,954,942% 6,508,072% 326,243% 16,789,257
LIABILITIES

Life estate liability $ - $ - $ 41,955 % 41,955

June 30, 2020 Level 1 Level 2 Level 3 Total
ASSETS

Other Holdings

Exchange traded funds $ 4,697,802% - $ - $ 4,697,802
Mutual funds 2,982,301 - - 2,982,301
Debt safrities - 4,933,187 - 4,933,187
Interest in net assets of recipient organization - - 30,831 30,831

Beneficial interest in perpetual trusts - - 203,992 203,992

Benefilal interest in split-interest agreements - - 29,861 29,861

Land - life estate - 489,400 - 489,400
Total Other Holdings 7,680,103 5,422,587 264,684 13,367,374
TOTAL ASSETS $ 7,680,103% 5,422,587% 264,684¢% 13,367,374
LIABILITIES

Life estate liability $ - % - $ 44,466 $ 44,466
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The change in fair value of level 3 assets was as follows:

June 30 2021 2020
Balance - Beginning of Year $ 264,684% 266,640
Total gains (losses) - realized and unrealized 61,559 (1,956)
Balance - End of Year $ 326,243% 264,684
PROPERTY, PLANT, AND EQUIPMENT

Property, plant, and equipment were comprised of the following:

June 30 2021 2020
Buildings and leasehold improvements $ 14,411,787% 14,563,216
Land improvements 690,538 582,151
Furniture and equipment 3,005,551 3,647,681
Transportation equipment 4,144,478 4,772,300
Livestock and equipment 52,638 52,638
Subtotals 22,304,992 23,617,986
Less: Accumulated depreciation 11,188,335 13,702,179
Subtotals 11,116,657 9,915,807
Land 763,623 1,022,576
Software development costs in progress - 2,759,742
Construction in progress 4,304 156,318
Property, Plant, and Equipment - Net $ 11,884,584% 13,854,443

Depreciation expense for the years ended June 30, 2021 and 2020, totaled $851,158 and $7

respectively.
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8.

ASSETS TRANSFERRED TO A RECIPIENT ORGANIZATION

During the year ended May 31, 2001, Saint Francis permanently transferred $10,000 to the (
Foundation for the establishment of a fund now known as the Saint Francis Community Servi
The Community Foundation may make annual distributions to Saint Francis of an amount up
to exceed, 5% of thmalfs net fair market value. The Community Foundation has variance powe
the funds as required by the IRS. At June 30, 2021 and 2020, the fair value of this asset was
$30,831, respectively. (See note 5).

LINE OF CREDIT AND LONG-TERM OBLIGATIONS

Saint Francis Ministries, Inc. entered into a business loan agreement with a financial institutis
provides for a line of credit in the amount of $10,000,000, of which $871,070 and $89,110 w
June 30, 2021 and 2020, respectively. Payments of all accrued unpaid interest on advances «
of credit are due monthly and bear an interest rate of 3.50% and 3.25% as of June 30, 2021 .
respectively. The line of credit is secured by substantially all Saint Francis assets, including i
held by Saint Francis Foundation, Inc. and a $5,000,000 real estate mortgage in ttie name of
Community Services, Inc. The line of credit matures on June 29, 2022. As such, the balance ¢
of credit will be presented as a current liability on the consolidated statements of financial pt
of June 17, 2022, there are no borrowings on thalltne of cre

Saint Francis entered into note agreements for the purchase of vehicles. As of June 30, 2020
of the notes was $19,368. Saint Francis has pledged the vehicles as collateral on the notes. -
matured during the year ended June 30, 2021.

On April 20, 2020, Sainttlsagualified for and received a loan pursuant to the Paycheck Protect
Program (PPP), a program implemented by the U.S. Small Business Administration (SE
Coronavirus Aid, Relief, and Economic Security Act (CARES Act), from a qualified lend
aggregate principal amount of $10,000,000. The PPP loan bbed antixed rate of 1.0% per
annum, had the first 16 months of interest deferred, had a term of five years, was unsecurec
was guaranteed by the SBA.

Saint Francis incurred over $10,000,000 in permitted payroll costs in the PPP covered period
to the CARES Act and maintaidedurgaand compensation levels. Saint Francis applied for PPP |
forgiveness in August 2021 and received forgiveness from the SBA in October 2021. As a res
Francis will recognize $10,000,000 as PPP loan forgiveness in income for the year ending Jun

PPP loan forgiveness is subject to audit by the S&BleTHmsaplosvances of expenses or
forgiveness by the SBA cannot be determined until such time as an audit occurs, if any. Ther
provisiorfor potentiabisallowancabhat mayresultfrom suchauditshas beenmadein the
accompanying consolidated financial statements. Managemeimios dhéhelispllowances, if

any, will not be material to the accompanying consolidated financial statements.

Interest expenses on the line of credit and long-term obligations for the years ended June 30
2020, were $283,690 and $293,621, respectively.
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10. NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions included the following:

Years Ended June 30

2021 2020

Board-Directed
Balance - beginning of year $ 8,486,804% 7,767,077
Quasi-Endowment:

Investment income 149,079 161,239

Transfer in per board authorization 83,926 99,625

Gain on sale of securities 1,123,677 113,277

Change in value of securities 743,042 (9,622)

Contributions - trusts 359,835 355,208
Total Board-Directed 10,946,363 8,486,804
Unrestricted (7,654,881) (5,237,762)
Total Net Assets Without Donor Restrictions $ 3,291,482% 3,249,042
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11. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions included the following:

Net Assets With Donor Restrictions
Year Ended June 30, 2021 Specific Purpose In Perpetuity Total

Net Assets With Donor Restrictions
Restricted for a specific use:

Program items $ 4,274,594% - $ 4,274,594

Special provisions endowment - 475,703 475,703

Regular endowment - 2,816,253 2,816,253
Total Restricted for a Specific Use 4,274,594 3,291,956 7,566,550
Restricted by the passage of time:

Split-interest agmeents 34,489 - 34,489

Land with life estate 447,446 - 447,446

HUD capital advance 1,459,300 - 1,459,300
Total Restricted by the Passage of Tirh®41,235 - 1,941,235

Total Net Assets With Donor Restrictio2d5,829% 3,291,956% 9,507,785

Net Assets With Donor Restrictions
Year Ended June 30, 2020 Specific Purpose In Perpetuity Total

Net Assets With Donor Restrictions
Restricted for a specific use:

Program items $ 3,310,124% - % 3,310,124

Special provisions endowment - 475,578 475,578

Regular endowment - 2,769,452 2,769,452
Total Restricted for a Specific Use 3,310,124 3,245,030 6,555,154
Restricted by the passage of time:

Split-interest agmeents 29,861 - 29,861

Land with life estate 444,934 - 444,934

HUD capital advance 1,459,300 - 1,459,300
Total Restricted by the Passage of Tirh®34,095 - 1,934,095

Total Net Assets With Donor Restrictipa44,219% 3,245,030% 8,489,249
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Bridgeway Apartments, Inc. has agreements with HUD whereby HUD made capital ad
Bridgeway Apartments, Inc. for Project | and Project Il in the amounts of $689,000 a!
respectively. The capital advances were used to finance the construction of an indeps
complex for the developmentally disabled. Saint Erapuesty trganization. The capital
advances bear no interest and are not required to be repaid so long as the housing remains :
for very low-income persons with disabilities for at least 40 years in accordance with Section
National Housing Act. The capital advances are secured by real egra@@imBgavississippi.
These advances are included in temporarily restricted net assets. If either of the proj
discontinue maintenance of the projects for the specified resident category, a mortgage wou
monthly payments would be required.

Changes in the components of net assets with permanent donor restrictions included the foll

Special Provisions Regular
Endowment Endowment Total
Balance - June 30, 2019 475,537% 2,784,299% 3,259,836
Change in value of perpetual trusts - (14,847) (14,847)
Restricted income transferred to
special provisions 41 - 41
Balance - June 30, 2020 475,578 2,769,452 3,245,030
Change in value of perpetual trusts - 46,801 46,801
Restricted income transferred to
special provisions 125 - 125
Balance - June 30, 2021 475,703 $ 2,816,253% 3,291,956
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12. FINANCIAL AID AND NET MAINTENANCE REVENUE

13.

Saint Francis has agreements with third-party payors that provide for payments to Sz
amounts different from its established rates. In addition, Saint Francis maintains records to i
monitor the level of financial aid it provides. The following information measures the
financial aid provided to clients amlisttounts and contractual adjustments related to third-part
payor agreements.

Years Ended June 30 2021 2020
Maintenance Revenue $ 202,015,4905 163,304,395
Less:
Discounts and contractual adjustments 3,192,179 3,271,300
Financial aid (charity care) - 300
Cost settlement reserve (recovery) (3,818,360) -
Intercompany maintenance revenue - 3,797,795
Subtotals (626,181) 7,069,395
Net Maintenance Revenue $ 202,641,671% 156,235,000

The subsidiarcorporations operate residential facilities in Salina, Kansas, and Picayune, Missis
Family Preservation, Reintegration/Foster Care/Adoption, and Family Foster Care services ar
in Kansas. Therapeutic and Bridge Foster Care services are also provided in Oklahom
Supported Foster Care, Intensive Family Preservation, Family Support, and Visitation Supervi
provided in Nebraska. Comyatnased care is provided in Texas. Intensive in-home servic
provided in Arkansas. An adult daycare program is provided in Cheshire, Mississippi. Substan
the net maintenance fees are from governmental agencies (third-party payors).

Saint Francis recognizes patient revenue associated with services providadddealicrits wh
third-party, or other health insurance coverage on the basis of contractual rates for the servi
For uninsured patients who do not qualify for charity care, Saint Francis recognizes revenue
its standard rates for services provided. A portion of Saint Francis’ uninsuratlpdtgrayg will be
for the services provided, and Saint Francis provides charity care to those patients who meei
requirements. The cost of providing this charity care was $-0- and $-0- for the years ended Ju
and 2020, respectively.

ENDOWMENT ASSETS

Saint Francis' endowment consists of various individual funds established for a variety of pur
endowment includes both donor-restricted endowment funds and funds designated by the B
Directors to function as endowments. As required by accounting principles generally accepte
United States of America, net assets associated wititeadowslassified and reported based on
the existence or absence of donor-imposed restrictions.
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Saint Francis, over the long term, expects the current spending policy to allow the endowme
grow. This is consistent SébhtFrancis' objectite maintaibhe purchasingower of the
endowment assets, as well as to provide additional real growth through investment return. T
that objective, Saint Francis has adopted an investyrtbat ptlempts to maximize total return
consistent with an acceptable level of risk. Actual returns in any given year may var
expectations. Investment risk is measured in terms of the total endowment fund, investment
and allocation between asset classes. Strategies are mangues thhedtied to unacceptable
levels of risk.

The Board of Directors of Saint Francis has interpreted the State Prudent Management of Ins
Funds Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the
of the donor-restricted endowment funds, absent explicit donor stipulations to the contrary.
of this terpretation, Saint Francis classifies as permanently restricted net assets: (a) the oric
of gifts donated to the permanent endowment; (b) the original value of subsequent ¢
permanent endowment; and (c) accumulations to the permanent endownrdahoeadéhn acco
the direction of the applicable donor gift instrument at the time the accumulation is added tc
The remaining portion of the donor-restricted endowment fund that is not classified as donor
net assets in perpetuity is classified as other donor-restricted net asseistsrdik those :
appropriated for expenditure by Saint Francis in a manner consistent with the standard of pr
prescribed by SPMIFA. In accordance with SPMIFA, Saint Francis considers the followin
making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund;

(2)  The purposes of Saintdisand the donor-restricted endowment fund;

) General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;
Other resources of Saint Francis; and

3
4
5
6
7 The investment policies of Saint Francis.

o~~~ o~ o~
~— N N S

The endowent net assets composition by type was as follows:

Net Assets Net Assets With
Without Donor Donor Restrictions
Restriction$pecific Purposeln Perpetuity Total
June 30, 2021:
Donor-restricted $ - $ 2,148,614% 3,291,956% 5,440,570
Board-directed quasi 10,946,363 - - 10,946,363
Total Endowments $ 10,946,363% 2,148,614% 3,291,956% 16,386,933
June 30, 2020:
Donor-restricted $ - $ 1,552,339% 3,245,030% 4,797,369
Board-directed quasi 8,486,804 - - 8,486,804
Total Endowments $ 8,486,804% 1,552,339% 3,245,030% 13,284,173
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Changes in endowment net assets were as follows:

Net Assets Net Assets With
Without Donor Donor Restrictions
Restriction$pecific Purpose In Perpetuity Total
Endowment Net Assets -

June 30, 2019 $ 7,767,077% 1,518,052% 3,259,836% 12,544,965
Investment income 161,239 30,102 63,856 255,197
Contributions 355,208 - - 355,208
Transfer in per board

authorization 99,625 - (63,856) 35,769
Net appreciation (depreciation) -

realized and unrealized 103,655 34,287 (14,847) 123,095
Restricted income transferred

to special provisions - - 41 41
Appropriation of endowment

assets for expenditure - (30,102) - (30,102)
Endowment Net Assets -

June 30, 2020 8,486,804 1,552,339 3,245,030 13,284,173
Investment income 149,079 23,454 54,033 226,566
Contributions 359,835 - - 359,835
Transfer in per board

authorization 83,926 - (54,033) 29,893
Net appreciation -

realized and unrealized 1,866,719 596,275 46,802 2,509,796
Restricted income transferred

to special provisions - - 124 124
Appropriation of endowment

assets for expenditure - (23,454) - (23,454)
Endowment Net Assets -

June 30, 2021 $ 10,946,363% 2,148,614% 3,291,956% 16,386,933
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14.

15.

LEASES

Leases for building space have been entered into by Saint Francis. These leases have a provi
Saint Francis can terminate the leases under certain situations. Rent expenses on these leas
$2,073,083 and $1,920,550 for the years ended June 30, 2021 and 2020, respectively.

During the year ended June 30, 2019, Ssimntfead into a master-lease agreement witl
Enterprise Holdings, which was classified as an operating lease. As a result of this le
Holdings now maintains all of Saint Francis’ vehicles, including vehicles that are owned by Sc
Total lease expense for this lease agreement was $1,829,963 fordt$e years ended June 30,
2021 and 2020, respectively.

The future minimum lease payments required under these leases with original terms in exce
year are as follows:

Years Ending June 30

2022 $ 2,730,983
2023 2,187,190
2024 893,955
2025 14,87

Total $ 5,826,945

Saint Fnais has also entered into leases for certain office equipment. All of these agr
classified as operating leases and have terms expiring annually. Rent expense on these equi
totaled $515,334 and $131,703 for the years ended June 30, 2021 and 2020, respectively.

PENSION PLANS
Saint Francis has the following retirement plans:

Clergy Plan: Four employees who are Episcopal clergy are covered under a multi-emplc
plan with the Church Pension Fund that was established by the General Convention of tt
Episcopal Church. Under this defined benefit plan, the clergy accrue benefits that
determined by formula at tkedfimetirement, disability, or death. These benefits do not
fluctuatedue to marketperformanc&aintFranciscontributed 8%of clergy'sotal

assessable compensation. The plan also provides both life and disability benefit coverac
reportis availableiponrequestfrom the ChurchPensionGroup.The total amounts
contributed by Saint Francis for the years ended June 30, 2021 and 2020, were $55,998
$78,565, respectively.

401(k) Plan: Effective January 1, 2010, Saint Francis established the Saint Francis Comr
Services, Inc. 401(k) Plan. On October 10, 2019, the name of the plan was changed to S
Francis Ministries, Inc. 401(k) Plan. Under the 401(k) plan, Saint Francis makes contribu
both matching and discretionary, for employees wliaimagée @rd length of service
requirements. The total amounts expensed by Saint Francis for the years ended June 3C
and 2020, were $1,283,343 and $1,366,250, respectively.
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16.

17.

CONTINGENCIES
Life Estate

During the fiscal year ended June 30, 2009, a donor established a life estate agreement nam
Francis as the beneficiary of the donor's farm land. Under the terms of the agreement, the d
continue to use the land as long as the donor is living. At the time of the donor's death, the ¢
become unrestricted. The asset's market value of $489,400 for the years ended June 30, 20z
and a corresponding liability of $41,955 and $44,466 for the years ended June 30, 2
respectively, have been recorded. The liability represents theovauegbt theude the
property over the donor’s life.

CoVID-19

The ongoing COVID-19 pandemic has caused an economic downturn on a global scale, disruj
supply chains, and created significant uncertainty, volatility, and disruption across economie
markets.

The COVID-19 pandemic remains an evolving situation. The extent of the impact of COVID-1
Francis’ business and fialaresults will depend on future developments, including the duration
spread of the outbreak within the markets in which Saint Francis operates and the related i
consumer confidence and spending, all of which are highly uncertain.

Legal

Saint Francis is involved in litigation and other possible claims arising in the ordinary course
While the ultimate outcome of these matters is not presently determinable, it is the
management that the resolution of these matters will not have a material adverse ef
Francis’ consolidatedrtial position or the results of its consolidated operations.

CONCENTRATION OF BUSINESS RISK

Total maintenance revenue for the years ended June 30, 2021 and 2020, was $196,¢
$155,922,647, respectively, from state agencies. Referrals and fees for services are receivec
social service agencies.
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18.

19.

20.

CONCENTRATIONS OF CREDIT RISK

Saint Francis has demand deposits, repurchase agreements, and money market funds on de
various financial institutions. Balances with certain financial institutions were in excess of the
insurance limitation during the years ended June 30, 2021 and 2020.

CERTAIN SIGNIFICANT ESTIMATES
Significant estimates used in preparing these consolidated financial statements are describe

Allocation of Functional Expenses: Functional expenses are charged to the specific purj
when readily determinable and allocated proportionately to a multi-purpose function.

Deferred Operating Revenue: Saint Francis receives payments in the first 90 days for e
referral uad the Family Preservation contracts. Saint Francis is generally responsit
12 months of services for each referral. Saint Francis estimates the time that services w
provided, and the revenue is recognized over this time period and is reported as deferre
operatingevenuein the consolidatedtatementsf financialposition.The Family
Preservation contsaended in the year ended June 30, 2020.

Allowance for Uncollectible Accounts: The allowance for uncollectible accounts as deter!
by information available to management and past history. It is at least reasonably possi
that the significant estimates used will change within the next year.

BRIDGEWAY APARTMENTS, INC.

Bridgeway Apartments, Inc., located in Picayune, Mississippi, operates a 13-unit apartr
(Phase 1) and a 12-unit apartment project (Phase Il), collectively known as the Projects, for pe
are intellectually and developmentally disabled. The Projects are operated under Section 81
National Housing Act and regulated by the HUD with respect &s remdad pévaating methods.

Under the regulatory agreement, the Projects may not increase rents charged to tenants witl
approval. Use of the residual receipts account is contingent upon HUD's prior written approv:

The Projects' operations are concentrated in the multi-family real estdii@omattket. In a
Projects operate in a heavily regulated environment. The operations of the Projects are subje
administrative directives, rulesegudtionsef federal, state, and local regulatory agencies,
including, but not limited to, HUD. Such administrative directives, rules, and regulations are :
change by an act of @ssgrr an administrative change mandated by HUD. Such changes may
with little noticeor inadequatéundingto pay for the relatedcost, includinghe additional
administrative burden, to comply with a change.
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21. COST SETTLEMENTS AND REFUNDABLE ADVANCES

In January 2021, renegotiations took place with the Nebraska Department of Health &
Services (the NDHHS) regarding the case management services contract in the Eastern Serv
a new agreement was signed with the NDHHS, which included $10,563,174 of recoupment o
the year ended June 30, 2020. Thdsewfere included in the consolidated statements of activitie
for the year ended June 30, 2020.

In February and March 2021, Saint Francis provided Kansas Department for Children and Far
DCF) with a three-year business plan, and repaid $9,429,529 related to unspent funds for all
management services grants in Kansas.

A significant portion of Saint Francis revenue is derived from cost reimbursement agr
various state agencies. Amounts received are recognized as revenue when Saint Francis has
the services in compliance with specific contract provisions. Amounts received prior t
services are reported as refundable advances in tHue steteswledes of financial position.
Refundable advances at June 30, 2020, included $5,043,648, which was returned to the DCF
2021. In addition, $6,023,598 represents unspent funds attributable to Kansas agreements f
ended June 30, 2020. Effective June 1, 2022, the DCF and Saint Francis entered an amendme
to these upent funds. A total of $2,205,238 shall be returned to the DCF or reinvested per a
approved investment plan and is included as a refundable advance at June 30, 2021, in the ¢
statement of financial position. Saint Francis is able tekeapibge$3,818,360 as it relates to
unreimbursed losses incurred by Saint Francis in the year ended June 30, 2019, on contracts
DCF and is included in net maintenance revenue in the consolidated statement of activities f
ended June 30, 2021.
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22. LIQUIDITY AND AVAILABILITY OF ASSETS

The following represents the financial assets of Saint Francis as of June 30, 2021, reduced by
not available for general use due to donor-imposed restrictions within one year of the staterr
financial position date.

Year Ended June 30, 2021

Financial Assets - End of Year

Cash and cash equivalents $ 3,258,149
Accounts and contracts receivable - net 10,803,637
Notes receivable 126,507
Other current assets 165,943
Investments 16,033,769
Beneficial interest in split-interest agreements

and perpetual trusts 285,283
Total Financial Assets - End of Year 30,673,288

Amounts Not Available to Be Used for General Purposes
Within One Year

Investments (16,033,769)
Beneficial interest in split-interest agreements

and perpetual trusts (285,283)
Total Amounts Not Available to Be Used Within One Year (16,319,052)
Financial Assets Available to Meet Cash Needs

For General Expenditures Within One Year $ 14,354,236

Saint Francis manageliqtiidity and reserves following three guiding principles: operating witt
prudent range of financial soundness and stability, maintaining adequate liquid assets to fun
operating needs, and maintaining sufficient reserves to provide reasonable assurance
stability. The financial assets available to meet general expenditures over the next 12 montt
approximately one month of expected expenditures. In addition, Saint Francis has a balance
of credit. See note 23 for going concern and subsequent events information.
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23. GOING CONCERN AND SUBSEQUENT EVENTS

Saint Francis has sustained recurring losses and negative cash flows from operations
preceding years. However, during the year ended June 30, 2021, there was a significant turn
management, including four key positions: Chief Executive Officer, Chief Financial Of
Operating Officer, and the General Counsel. New manetmredra dawprehensive action plan
to alleviate substantial doubt of a going concern and began taking steps towards sta
December 2020.

The goal of the comprehensive action plan is to protect the service pillars of Saint Francis: P
Out-of-Home Services, and Residential Services. The plan consists of three phases, and the ¢
completion dates are as follows:

Expected Completion Date

Phase | - Stabilization June 2022
Phase Il - Internal Investment June 2024
Phase Ill - Moderated Growth June 2026

As of the da of this report, management considers Phase | complete. Saint Francis has increz
cash flow, stabilized operations, and improved its overall financial position. The turnar
during the fiscal year ended June 30, 2021, as new management took significant and intentic

In NovembeR020,managemenhadenon-prgrampersonnethangesand staff reductions;
implemented spending controls; evaluated all vendor relationships, terminating numerous;
program opportunities; and eliminated programs that were not supported by funding or did r
with core services. Key financial policies were reviewed and changes made as deemed nece:
strengthen the overatiralnof Saint Francis. Education to all employees regarding the importa
controls and documentation was also completed.

In January 2021, renegotiations were finalized with the NDHHS and resulted in recouy
$10,563,174 of losses. These funds were included as revenue in the consolidated statement
for the year ended June 30, 2020.

In March 2021, Saint Francis provided the DCF with a three-year business plan, and repaid $'
related to unspent funds for all three case management services grants. Plans were put in
reevaluate the monthly cost reports, rework discrepancies, and keeprrifesl DEFRalWwell inf
change and updates. Quarterly meetings continue to occur.

In May 2021, key management staff participated in budget training and development. They \
alongside the financial services department to create detailed budget workbooks, staffing pl:
revenue models. Thirty-nine program budgets and one organization-wide operating buc
presente to the finance committee and then the Board of Directors for review and approval ir
2021. The same process was repeated in 2022 for the fiscal year 2023 budget.
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In June 2021, significant changes were made in the Information Technology (IT) department.
Inc. contract was terminated and all IT services were brought back in-house. Addition
June 2021, the $10,000,000 business line of credit was renewed for a 12-month term. The lir
is expected to be renewed again in June 2022.

In July 2021, a new accounting system was implemented. The new accounting systen
advancements in financial visibility, monthly reporting, paperless workflows, and strear
entry, and is cloud-based. All organizational leaders can access the accounting system at an
viewfinancial results against budget and approve purchasing transactions.

In October 2021, the $10,000,000 PPP loan was forgiven by the SBA.

In December 2021, Saint Francis Community Services in Nebraska, Inc. announced th
mutually terminate its full service case management contract with the state of Nebraska. As
SaintFrancis will recoup $1,825,759 of retainage that had previously been withheld by the stz:
which $763,558 has already been repaid. Operations were systematically closed over a six-n
from January 1, 2022, to June 30, 2022.

In March 2022, Saint Francis Community Services in Texas, Inc. received its certification of re
from the Texas Department of Family and Protective Services (DFPS) to commence operatiol
Stage Il Texas case management contract to provide Community-Based Care from July 1, 20
June 30, 2024. The annual funding increase from Stage | to Stage Il is approximately $30,43(
contract can be renewed for one additional sixty-month term. The contract contains various
categories.

In June 2022, Saint Francis Community and Family Services, Inc. amended its case managen
grants with the DCF to net prior-year losses against current-year reinvestment amoun
creating a total @astings of $3,818,360.

Finally, with the publication of this audit report, the new management team has caught up o
delinquent financial audits.

January 2021: published the FY19 Consolidated Financial Statements and Indeg
Auditors’ Report

November 2021: published the FY20 Consolidated Financial Statements and Indepenc
Auditors’ Report

June2022: plans to publish the FY21 Consolidated Financial Statements and Independ
Auditors’ Report

Beginning in July 2022, Phase I, the Internal Investment phase, will commence. It includes nr
favorable cash flow, continuing with budgets and budget versus actual reporting, evaluating
delivery, and monitoring internal investment opportunities.

Phase Ill includé® same steps as Phase Il, as well as evaluating growth opportunities that wo
in the best interest of Saint Francis and its mission.
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24.

25.

Based upon the above plans, management believes that these actions will enable Sa
continue as a going concern through June 2023.

ACQUISITION

On September 26, 2019, Saint Francis entered into an agreement with St. John’s Military Sch
Kansas. The name of the corporation was restated to Saint Francis Ministries and School, Inc.
profit organization. Saint Francis Ministries, Inc. became the sole member of this corg
accordance with FASB ASC 805-10-25-1, thentherssbetin accounted for as an asset acquisition
Net assets totaling $1,850,000, the majority being real estate in Salina, Kansas, recorded at
are the significant assets held in the corporation. The upkeep for this property since
acquisition is reflected in the statements of activities af SéiimisEtiaa and School, Inc. for the
years ended June 30, 2021 and 2020.

NEW ACCOUNTING PRONOUNCEMENTS

In February 2016, FASB issued ASU 2016-02, Leases. This ASU intends to increase transg
comparability among organizations by recognizing lease assets and lease liabilities on the cc
statement of financial position and disclosing key information about leasing arrangements. P
this ASU, entities were allowed to exclude from the consolidatedistatealgusdidn leases
classified as operating leases. This ASU required lessees to recognize the assets and liabilitie
from leases on the consolidated statement of financial position. Under the new guidance, les
required to recognize lease assets and lease liabilities on the consolidated statement
position for all leases with terms longer thamhk2 lreases will be classified as either finance or
operating, with classification affecting the pattern of expense recognition in the consolidatec
of activities. In July 2018, FASB issued ASU 2018-11, Leases: Targeted Improvements, which
ASU 2016-02 to provide an entity with a tranbibfomieiplementing the standard. Under this
transition method, an entity initially applies the new leases standard at the adoption
recognizes a cumulative-effect adjustment to the opening balance of net assets in th
adoption. The new standard is effective for Saint Frarcientbnghenge30, 2023. Saint
Francismanagemertas not yet determinedhe impact,f any,thatimplementatioof this
amendment will have on the consolidated financial statements.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS MINISTRIES, INC. - STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 180,074 $ (169,753)
Accounts and contracts receivable 26,313 (34,620)
Notes receivable - current 106,235 110,954
Prepaid expenses 546,562 922,025
Due from other funds and/or subsidiaries 26,167,052 31,581,3681)
Other current assets 37,757 9,067
Total Current Assets 27,063,993 32,419,041
Property, Plant, and Equipment - Net 8,175,163 10,372,753
Other Assets

Investments 60,150 59,749
Beneficial interest in split-interest agreements and perpetual trusts 234,716 191,969
Land - life estate 489,400 489,400
Total Other Assets 784,266 741,118
TOTAL ASSETS $ 36,023,422 $ 43,532,912
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 896,074 $ 1,200,591
Line of credit 871,070 -
Paycheck Protection Program loan 10,000,000 -
Current maturities of notes payable 440,409 447,3742)
Current maturities of gift annuities payable 4,088 4,066
Due to other funds and/or subsidiaries 10,140,859 17,361,195%1)
Accrued salaries and fringe benefits 122,351 99,510
Total Current Liabilities 22,474,851 19,112,736
Deferred Operating Revenue - -
Long-Term Obligations - Less Current Maturities

Line of credit - 89,110
Note payable 1,521,401 1,961,81G2)
Paycheck Protection Program loan - 10,000,000
Life estate liability 41,954 44,466
Total Long-Term Obligations 1,563,355 12,095,386
Net Assets

Without donor restrictions 9,625,613 10,314,090
With donor restrictions 2,359,603 2,010,700
Total Net Assets 11,985,216 12,324,790
TOTAL LIABILITIES AND NET ASSETS $ 36,023,422 $ 43,532,912

(1) Eliminated upon consolidation.

(2) Note payable to Saint Francis Community and Family Services, Inc. is eliminated upon consolidation. The note is a construction loan on 1

over and above the amount of undesignated and restricted donations for the construction of the PRTF facility.
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SAINT FRANCIS MINISTRIES, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictioripecific PurpobBePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Operating service fees $ 15,578,460% - $ - $15,578,460(1)
Grant income 20,410 - - $ 20,410
Total Operating Revenues 15,598,870 - - 15,598,870
Operating Expenses
Program services 138,628 - - 138,628
Fundraising - - - -
Management and general 17,233,377 - - 17,233,377(3)
Operating service fees - - - - (1)
Total Operating Expenses 17,372,005 - - 17,372,005
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (1,773,135) - - (1,773,135)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 322,686 8,026 (8,026) 322,686
Total Gifts and Bequests 322,686 8,026 (8,026) 322,686
Other Income (Expense)
Investment income - net of fees 17,762 - - 17,762
Gain (Loss) on sale sétas- net (531,916) 114,129 85,473 (332,314)
Change in value of investments,

split-interest agreements, perpetual

trust, and life estate (102,495) 188,504 (39,203) 46,806
Other income - net 967,293 - - 967,293 (2)
Total Other Income (Expense) 350,644 302,633 46,270 699,547
Transfers and Contributions
Transfers from other corporations 411,328 - - 411,328(1)
TOTAL NONOPERATING CHANGES - NET 1,084,658 310,659 38,244 1,433,561
Total Gimge in Net Assets (688,477) 310,659 38,244 (339,574)
Net Assets - Beginning of Year 10,314,090 1,373,014 637,686 12,324,790
Net Assets - End of Year $ 9,625,613% 1,683,673% 675,930$11,985,216

(1) Eliminated upon consolidation.
(2) Intercompany other income - net is eliminated upon consolidation.
(3) Intercompany management and general expense is eliminated upon consolidation.
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SAINT FRANCIS MINISTRIES, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictioripecific PurpoBePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Operating service fees $ 15,118,949 - $ - $15,118,9491)
Total Operating Revenues 15,118,949 - - 15,118,949
Operating Expenses

Program services 97,932 - - 97,932
Fundraising 360 - - 360
Management and general 19,455,019 - - 19,455,0193)
Operating service fees 1,972 - - 1,972 (1)
Total Operating Expenses 19,555,283 - - 19,555,283

TOTAL CHANGES IN NET ASSETS
FROM OPERATIONS (4,436,334) - - (4,436,334)

NONOPERATING CHANGES
Gifts and Bequests

Contributions (9,526) 8,354 - (1,172)
Total Gifts and Bequests (9,526) 8,354 - (1,172)
Other Income (Expense)

Investment income - net of fees 1,740 - 41 1,781
Gain (Loss) on sale of assets - net (602,384) 94,157 - (508,227)

Change in value of invesanent
split-interest agreements, perpetual

trust, and life estate (7,093) 32,837 (14,113) 11,631
Other income - net 1,264,844 - - 1,264,844(2)
Total Other Income (Expense) 657,107 126,994 (14,072) 770,029
Transfers and Contributions
Transfers from other corporations (127,757) - - (127,757Y1)
TOTAL NONOPERATING CHANGES - NET 519,824 135,348 (14,072) 641,100
Total Change in Net Assets (3,916,510) 135,348 (14,072) (3,795,234)
Net Assets - Beginning of Year 14,230,600 1,237,666 651,758 16,120,024
Net Assets - End of Year $ 10,314,090% 1,373,014%$ 637,686%$12,324,790

(1) Eliminated upon consolidation.
(2) Intercompany other income - net is eliminated upon consolidation.
(3) Intercompany management and general expense is eliminated upon consolidation.
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SAINT FRANCIS COMMUNITY AND FAMILY SERVICES, INC. - STATEMENTS OF FINANCIAL PC

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 575,228 $ 109,898
Accounts and contracts receivable 3,267,927 231,583
Note receivable - current 440,409 428,006(2)
Prepaid expenses 55,876 51,881
Due from other funds and/or parent 9,012,939 15,698,6281)
Other current assets (6,512) 1,775,629
Total Current Assets 13,345,867 18,295,625
Property, Plant, and Equipment - Net 67,144 166,051
Note Receivable - Net of Current Portion 1,521,401 1,961,81Q2)
TOTAL ASSETS $ 14,934,412 $ 20,423,486
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 744,433 $ 738,328
Due to other funds and/or parent 708,571 759,130(1)
Current maturities of refundable advances 2,205,238 5,043,648
Accrued salaries and fringe benefits 913,438 801,175
Total Current Liabilities 4,571,680 7,342,281
Refundable Advances - 6,023,597
Net Assets

Without donor restrictions 10,362,732 7,057,508
With donor restrictions - 100
Total Net Assets 10,362,732 7,057,608
TOTAL LIABILITIES AND NET ASSETS $ 14,934,412 $ 20,423,486

(1) Eliminated upon consolidation.

(2) Note receivable from Saint Francis Ministries, Inc., is eliminated upon consolidation. The note is a construction loan on the cas

and above the amount of undesignated and restricted donations for the construction of the PRTF facility.
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SAINT FRANCIS COMMUNITY AND FAMILY SERVICES, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Restrictioripecific PurpoBePerpetuity Total

Year Ended June 30, 2021

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 72,292,656% - - $ 72,292,656
Grant income 2,876,751 - - 2,876,751
Total Operating Revenues 75,169,407 - - 75,169,407
Operating Expenses
Program services 64,889,813 - - 64,889,8132)
Management and general 1,914,033 - - 1,914,0333)
Operating service fees paid to parent 5,391,832 - - 5,391,8321)
Total Operating Expenses 72,195,678 - - 72,195,678
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 2,973,729 - - 2,973,729
NONOPERATING CHANGES
Gifts and Bequests
Contributions - - - -
Total Gifts and Bequests - - - -
Other Income
Investment income - net of fees 62,871 - - 62,871(4)
Gain on sale of assets - net 68,798 - - 68,798
Other Income-net 150 - - 150
Total Other Income 131,819 - - 131,819
Transfers and Contributions
Transfers from other corporations 199,676 (100) - 19,576(1)
TOTAL NONOPERATING CHANGES - NET 331,495 (100) - 331,395
Total Change in Net Assets 3,305,224 (100) - 3,305,124
Net Assets - Beginning of Year 7,057,508 100 - 7,057,608
Net Assets - End of Year $ 10,362,732% - % - $ 10,362,732

(1) Eliminated upon consolidation.

(2) Intercompany program services expense is eliminated upon consolidation.

(3) Intercompany management and general expense is eliminated upon consolidation.

(4) Interest income from Saint Francis Ministries, Inc. is eliminated upon consolidation. The note is a construction loan on ti
outlay over and above the amount of undesignated and restricted donations for the construction of the PRTF facility.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY AND FAMILY SERVICES, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Restrictioripecific PurpoBePerpetuity Total

Year Ended June 30, 2020

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 84,444,463% - $ - $ 84,444,463
Grant income 1,055,832 - - 1,055,832
Total Operating Revenues 85,500,295 - - 85,500,295
Operating Expenses
Program services 75,611,918 - - 75,611,91%)
Management and general 2,213,660 - - 2,213,6603)
Operating service fees paid to parent 8,070,206 - - 8,070,2061)
Total Operating Expenses 85,895,784 - - 85,895,784
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (395,489) - - (395,489)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 1,250 100 - 1,350
Total Gifts and Bequests 1,250 100 - 1,350
Other Income
Investment income - net of fees 74,851 - - 74,851(4)
Gain on sale of assets - net 141,526 - - 141,526
Total Other Income 216,377 - - 216,377
Transfers and Contributions
Transfers from other corporations 87,331 - - 87,331(1)
TOTAL NONOPERATING CHANGES - NET 304,958 100 - 305,058
Total Change in Net Assets (90,531) 100 - (90,431)
Net Assets - Beginning of Year 7,148,039 - - 7,148,039
Net Assets - End of Year $ 7,057,508% 100 $ - $ 7,057,608

(1) Eliminated upon consolidation.

(2) Intercompany program services expense is eliminated upon consolidation.

(3) Intercompany management and general expense is eliminated upon consolidation.

(4) Interest income from Saint Francis Ministries, Inc. is eliminated upon consolidation. The note is a construction loan on ti
outlay over and above the amount of undesignated and restricted donations for the construction of the PRTF facility.

Page 46



Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY AND RESIDENTIAL SERVICES, INC. -

STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 4,812 $ 73,413
Accounts and contracts receivable 1,109,978 1,884,849
Prepaid expenses 40,443 91,165
Due from other funds and/or parent 540,129 563,4091)
Other current assets 41,166 57,826
Total Current Assets 1,736,528 2,670,662
Property, Plant, and Equipment - Net 181,602 180,634
TOTAL ASSETS $ 1,918,130 $ 2,851,296
LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable $ 1,078,299 $ 925,685
Due to other funds and/or parent 7,193,280 8,317,1321)
Accrued salaries and fringe benefits 4,861,577 4,596,100
Total Current Liabilities 13,133,156 13,838,917

Net Deficit
Without donor restrictions
With donor restrictions

(11,215,026)

(10,987,621)

Total Net Deficit

(11,215,026)

(10,987,621)

TOTAL LIABILITIES AND NET DEFICIT

$

1,918,130

$ 2,851,296

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY AND RESIDENTIAL SERVICES, INC. -
STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictiorgpecific PurpobePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues

Net maintenance revenue $ 10,704,953% - $ - $ 10,704,95®)
Grant income 702,385 - - 702,385
Total Operating Revenues 11,407,338 - - 11,407,338
Operating Expenses
Program services 9,603,354 - - 9,603,3543)
Management and general 1,230,966 - - 1,230,9664)
Operating service fees paid to parent 888,672 - - 888,6721)
Total Operating Expenses 11,722,992 - - 11,722,992
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (315,654) - - (315,654)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 17,835 - - 17,835
Other Income
Investment income - net of fees 8,818 - - 8,818
Gain on sale of assets - net 66 - - 66
Other income - net 2,060 - - 2,060
Total Other Income 28,779 - - 28,779
Transfers &uhtributions
Transfers from other corporations 59,470 - - 59,470(1)
TOTAL NONOPERATING CHANGES - NET 88,249 - - 88,249
Total Change in Net Assets (227,405) - - (227,405)
Net Deficit - Beginning of Year (10,987,621) - - (10,987,621)
Net Deficit - End of Year $ (11,215,026) - $ - $(11,215,026)

(1) Eliminated upon consolidation.

(2) Intercompany net maintenance revenue is eliminated upon consolidation.

(3) Intercompany program services expense is eliminated upon consolidation.

(4) Intercompany management and general expense is eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY AND RESIDENTIAL SERVICES, INC. -
STATEMENTS OF ACTIVITIES

(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictiorgpecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 10,484,558 - $ - $ 10,484,55®)
Grant income 378,218 - - 378,218
Total Operating Revenues 10,862,776 - - 10,862,776
Operating Expenses

Program services 10,162,008 - - 10,162,0083)
Management and general 1,227,405 - - 1,227,40%4)
Operating service fees paid to parent 1,135,097 - - 1,135,0971)
Total Operating Expenses 12,524,510 - - 12,524,510

TOTAL CHANGES IN NET ASSETS
FROM OPERATIONS (1,661,734) - - (1,661,734)

NONOPERATING CHANGES

Other Income

Investment income - net of fees 19,027 - - 19,027
Gain on sale of assets - net 8,536 - - 8,536
Other income - net 6,400 - - 6,400
Total Other Income 33,963 - - 33,963
Transfers and Contributions

Transfers from other corporations 121,435 - - 121,435(1)
TOTAL NONOPERATING CHANGES - NET 155,398 - - 155,398
Total Change in Net Assets (1,506,336) - - (1,506,336)
Net Deficit - Beginning of Year (9,481,285) - - (9,481,285)
Net Deficit - End of Year $ (10,987,621% - $ - $(10,987,621)

(1) Eliminated upon consolidation.

(2) Intercompany net maintenance revenue is eliminated upon consolidation.

(3) Intercompany program services expense is eliminated upon consolidation.

(4) Intercompany management and general expense is eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN MISSISSIPPI, INC. - STATEMENTS OF FINANCIAL |

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 157,227 $ 154,137
Accounts and contracts receivable 262,359 219,817
Due from other funds and/or parent 6,351 6,308(1)
Other current assets (898) 9,403
Total Current Assets 425,039 389,665
Property, Plant, and Equipment - Net 11,391 14,232
Other Assets

Beneficial interest in split-interest agreements 50,567 41,884
Other assets 5 5
Total Other Assets 50,572 41,889
TOTAL ASSETS $ 487,002 $ 445,786
LIABILITIES AND NET ASSETS (DEFICIT)

Current Liabilities

Accounts payable $ 11,445 $ 6,198
Due to other funds and/or parent 771,848 948,356(1)
Accrued salaries and fringe benefits 31,404 26,856
Total Current Liabilities 814,697 981,410
Net Assets (Deficit)

Without donor restrictions (380,074) (579,320)
With donor restrictions 52,379 43,696
Total Net Assets (Deficit) (327,695) (535,624)
TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 487,002 $ 445,786

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN MISSISSIPPI, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 2,497,562% - $ - $ 2,497,562
Total Operating Revenues 2,497,562 - - 2,497,562
Operating Expenses
Program services 1,810,448 - - 1,810,448
Management and general 322,486 - - 322,486
Operating service fees paid to parent 171,516 - - 171,516(1)
Total Operating Expenses 2,304,450 - - 2,304,450
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 193,112 - - 193,112
NONOPERATING CHANGES
Other Income (Expense)
Investment income - net of fees 2,180 - - 2,180
Gain on sale of assets - net 700 - - 700
Change in value of securities and

split-interest agreements - - 8,683 8,683
Total Other Income (Expense) 2,880 - 8,683 11563
Transfers and Contributions
Transfers from other corporations 3,254 - - 3,254(1)
TOTAL NONOPERATING CHANGES - NET 6,134 - 8,683 14,817
Total Change in Net Assets 199,246 - 8,683 207,929
Net Assets (Deficit) - Beginning of Year (579,320) - 43,696 (535,624)
Net Assets (Deficit) - End of Year $ (380,074% - % 52,379% (327,695)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN MISSISSIPPI, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets With
Donor Restrictions

Net Assets
Without Donor

Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total
CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues
Net maintenance revenue $ 2,344,265% - $ - $ 2,344,265
Grant income - - - -
Total Operating Revenues 2,344,265 - - 2,344,265
Operating Expenses
Program services 1,701,712 - - 1,701,712
Management and general 291,832 - - 291,832
Operating service fees pa@ré¢atp 199,354 - - 199,354(1)
Total Operating Expenses 2,192,898 - - 2,192,898
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 151,367 - - 151,367
NONOPERATING CHANGES
Other Income (Expense)
Investment income - net of fees 2,060 - - 2,060
Gain on sale of assets - net 800 - - 800
Change in value of securities and

split-interest agreements - - (734) (734)
Total Other Income (Expense) 2,860 - (734) 2,126
Tansfers and Contributions
Transfer from other corporations 4,878 - - 4,878(1)
TOTAL NONOPERATING CHANGES - NET 7,738 - (734) 7,004
Tdal Change in Net Assets 159,105 - (734) 158,371
Net Aess (Deficit) - Beginning of Year (738,425) - 44,430 (693,995)
Net Assets (Deficit) - End of Year $ (579,320% - $ 43,696 $ (535,624)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY OUTREACH SERVICES, INC. - STATEMENTS OF FINANCIAL PO

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 2,000 $ 120,306
Accounts and contracts receivable 4,513 20,013
Note receivable 20,272 50,725
Prepaid expenses 1,436 1,436
Due from other funds and/or parent 34,802 13,927(1)
Other current assets - 75,727

TOTAL ASSETS

$ 63,023 $ 282,134

LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable $ 7,909 $ 11,848
Due to other funds and/or parent 2,175,056 2,003,275%1)
Accrued salaries and fringe benefits 527 4,153
Total Current Liabilities 2,183,492 2,019,276
Net Deficit

Without donor restrictions (2,120,469) (1,737,142)
With donor restrictions - -
Total Net Deficit (2,120,469) (1,737,142)

TOTAL LIABILITIES AND NET DEFICIT

$ 63,023 $ 282,134

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY OUTREACH SERVICES, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 363,569% - % - $ 363,569
Grant income 173,605 - - 173,605
Total Operating Revenues 537,174 - - 537,174
Operating Expenses

Program services 656,754 - - 656,754
Management and general 233,690 - - 233,690
Operating service fee paidéntpar 56,641 - - 56,641(1)
Total Operating Expenses 947,085 - - 947,085

TOTAL CHANGES IN NET ASSETS
FROM OPERATIONS (409,911) - - (409,911)

NONOPERATING CHANGES

Transfers and Contributions

Transfers from other corporations 26,584 - - 26,584(1)
TOTAL NONOPERATING CHANGES - NET 26,584 - - 26,584
Total Change in Net Assets (383,327) - - (383,327)
Net Deficit - Beginning of Year (1,737,142) - - (1,737,142)
Net Deficit - End of Year $ (2,120,469 - $ - $(2,120,469)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY OUTREACH SERVICES, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 369,685% - $ - $ 369,685
Grant income 355,041 - - 355,041
Total Operating Revenues 724,726 - - 724,726
Operating Expenses

Program services 645,374 - - 645,374
Management and general 680,170 - - 680,170
Operating service fee paid to parent 132,479 - - 132,4791)
Total Operating Expenses 1,458,023 - - 1,458,023

TOTAL CHANGES IN NET ASSETS
FROM OPERATIONS (733,297) - - (733,297)

NONOPERATING CHANGES

Transfers and Contributions

Transfers from other corporations 10,951 - - 10,951(1)
TOTAL NONOPERATING CHANGES - NET 10,951 - - 10,951
Total Change in Net Assets (722,346) - - (722,346)
Net Deficit - Beginning of Year (1,014,796) - - (1,014,796)
Net Deficit - End of Year $ (1,737,142% - $ - $(1,737,142)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries

BRIDGEWAY APARTMENTS, INC. - STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents 1,408 $ 3,913
Prepaid expenses 4,688 6,368
Other current assets 71,701 67,313
Total Current Assets 77,797 77,594
Property, Plant, and Equipment - Net 809,838 860,185
Other Assets

Deposits 750 750
TOTAL ASSETS 888,385% 938,529
LIABILITIES AND NET ASSETS (DEFICIT)

Current Liabilities

Accounts payable 33,968 $ 33,540
Accrued expenses and security deposits 4,116 4,116
Total Current Liabilities 38,084 37,656
Deferred @pting Revenue - 108
Net Assets (Deficit)

Without donor restrictions (608,999) (558,535)
With donor restrictions 1,459,300 1,459,300
Total Net Assets (Deficit) 850,301 900,765
TOTAL LIABILITIES AND NET ASSETS (DEFICIT) 888,385% 938,529
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Saint Francis Ministries, Inc. and Subsidiaries
BRIDGEWAY APARTMENTS, INC. - STATEMENTS OF ACTIVITIES

Net Assets
Without Donor

Net Assets With
Donor Restrictions

Year Ended June 30, 2021 Restrictioripecific PurposePerpetuity Total
CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues
Net maintenance revenue $ 204,047% - $ $ 204,047
Operating Expenses
Management and general 255,302 - 255,302
Total Operating Expenses 255,302 - 255,302
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (51,255) - (51,255)
NONOPERATING CHANGES
Otheincome
Investment income - net of fees 63 - 63
Other income - net 728 728
Total Other Income 791 - 791
TOTAL NONOPERATING CHANGES 791 - 791
Total Change in Net Assets (50,464) - (50,464)
Net Assets (Deficit) - Beginning of Year (558,535) 1,459,300 900,765
Net Assets (Deficit) - End of Year $ (608,999% 1,459,300% $ 850,301
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Saint Francis Ministries, Inc. and Subsidiaries
BRIDGEWAY APARTMENTS, INC. - STATEMENTS OF ACTIVITIES

(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions

Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total
CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues
Net maintenance revenue $ 198,098% - $ 198,098
Operating Expenses
Management and general 223,619 - 223,619
Total Operating Expenses 223,619 - 223,619
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (25,521) - (25,521)
NONOPERATING CHANGES
Other Income
Investment income - net of fees 65 - 65
Total Other Income 65 - 65
TOTAL NONOPERATING CHANGES - NET 65 - 65
Total Change in Net Assets (25,456) - (25,456)
Net Assets (Deficit) - Beginning of Year (533,079) 1,459,300 926,221
Net Assets (Deficit) - End of Year $ (558,535% 1,459,300% 900,765
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN OKLAHOMA, INC. -

STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 2,000 $ 6,434
Accounts and contracts receivable 75,999 77,495
Prepaid expenses 58 292
Due from other funds and/or parent 5,026 2,505(1)
Other current assets 6,866 6,866
Total Current Assets 89,949 93,592
TOTAL ASSETS $ 89,949 $ 93,592
LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable $ 3,904 $ 1,688
Due to other funds and/or parent 1,703,518 1,847,0521)
Accrued salaries and fringe benefits 16,199 14,682
Total Current Liabilities 1,723,621 1,863,422
Net Deficit

Without donor restrictions (1,633,672) (1,769,830)
With donor restrictions - -
Total Net Deficit (1,633,672) (1,769,830)
TOTAL LIABILITIES AND NET DEFICIT $ 89,949 $ 93,592

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN OKLAHOMA, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Restrictioripecific PurposePerpetuity Total

Year Ended June 30, 2021

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 1,092,828% - $ 1,092,828
Grant income 205,821 205,821
Total Operating Revenues 1,298,649 - 1,298,649
Operating Expenses
Program services 944,901 - 944,901
Management and general 134,356 - 134,356
Operating service fee paid to parent 86,846 - 86,846(1)
Total Operating Expenses 1,166,103 - 1,166,103
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 132,546 - 132,546
NONOPERATING CHANGES
Transfers and Contributions
Transfers from other corporations 3,612 - 3,612(1)
TOTAL NONOPERATING CHANGES 3,612 - 3,612
Total Change in Net Assets 136,158 - 136,158
Net Deficit - Beginning of Year (1,769,830) - (1,769,830)
Net Deficit - End of Year $ (1,633,672% - $ (1,633,672)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN OKLAHOMA, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 1,042,734% - $ - $ 1,042,734
Operating Expenses
Program services 872,679 - - 872,679
Management and general 129,455 - - 129,455
Operating service fee paid to parent 100,042 - - 100,0421)
Total Operating Expenses 1,102,176 - - 1,102,176
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (59,442) - - (59,442)
NONOPERATING CHANGES
Transfers and Contributions
Transfers from other corporations 2,549 - - 2,549(1)
TOTAL NONOPERATING CHANGES 2,549 - - 2,549
Total Change in Net Assets (56,893) - - (56,893)
Net Deficit - Beginning of Year (1,712,937) - - (1,712,937)

Net Deficit - End of Year $ (1,769,830% - %

$ (1,769,830)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN NEBRASKA, INC. - STATEMENTS OF FINANCIAL P

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents 2,472 $ (59,689)
Accounts and contracts receivable 448,727 362,502
Prepaid expenses 54 54
Due from other funds and/or parent 10,061 10,061(1)
Other current assets 1,416 1,635
Total Current Assets 462,730 314,563
Property, Plant, and Equipment - Net 10,550 13,894
TOTAL ASSETS 473,280 $ 328,457
LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable 92,061 $ 143,353
Due to other funds and/or parent 325,981 434,4411)
Accrued salaries and fringe benefits 14,552 10,680
Total Current Liabilities 432,594 588,474
Net Assets (Deficit)

Without donor restrictions 40,686 (260,017)
With donor restrictions - -
Total Net Assets (Deficit) 40,686 (260,017)
TOTAL LIABILITIES AND NET ASSETS (DEFICIT) 473,280 $ 328,457

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN NEBRASKA, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictiorfipecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 2,991,426% - $ - $ 2,991,426
Operating Expenses
Program services 2,206,034 - - 2,206,034
Management and general 284,996 - - 284,996
Operating service fee paid to parent 200,394 - - 200,394(1)
Total Operating Expenses 2,691,424 - - 2,691,424
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 300,002 - - 300,002
NONOPERATING CHANGES
Other Income
Investment income - net of fees 1 - - 1
Transfers and Contributions
Transfers from other corporations 700 - - 700
TOTAL NONOPERATING CHANGES - NET 701 - - 701
Total Change in Net Assets 300,703 - - 300,703
Net Deficit - Beginning of Year (260,017) - - (260,017)
Net Assets - End of Year $ 40,686 $ - % - $ 40,686

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN NEBRASKA, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 2,788,970% - $ - $ 2,788,970
Operating Expenses
Program services 2,066,207 - - 2,066,207
Management and general 375,932 - - 375,932
Operating service fee paid to parent 244,214 - - 244,2141)
Total Operating Expenses 2,686,353 - - 2,686,353
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 102,617 - - 102,617

NONOPERATING CHANGES
Other Income - Net 28,902 - - 28,902

Transfers and Contributions
Transfers from other corporations - - - -

TOTAL NONOPERATING CHANGES - NET 28,902 - - 28,902
Total Change in Net Assets 131,519 - - 131,519
Net Deficit - Beginning of Year (391,536) - - (391,536)
Net Deficit - End of Year $ (260,017% - $ - $ (260,017)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS FOUNDATION, INC. - STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 592,492 $ 88,587
Prepaid expenses 19,381 20,281
Due from other funds and/or parent 2,463,682 1,417,615(1)
Other current assets 535 -
Total Current Assets 3,076,090 1,526,483
Property, Plant, and Equipment - Net 15,946 25,010
Investments 15,973,614 12,613,290
TOTAL ASSETS $ 19,065,650 $ 14,164,783
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ (7,606) $ 5,554
Due to other funds and/or parent 10,475,555 8,151,341(1)
Accrued salaries and fringe benefits 4,125 68,732
Total Current Liabilities 10,472,074 8,225,627
Net Assets

Without donor restrictions 2,957,073 963,704
With donor restrictions 5,636,503 4,975,452
Total Net Assets 8,593,576 5,939,156
TOTAL LIABILITIES AND NET ASSETS $ 19,065,650 $ 14,164,783

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS FOUNDATION, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions

Year Ended June 30, 2021 Restrictiorspecific PurposePerpetuity Total
CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues
Net maintenance revenue - % - $ - -
Operating Expenses
Program services - - - -
Fundraising 528,378 - - 528,3782)
Management and general 140,688 - - 140,688(3)
Operating service fee paid to parent 49,611 - - 49,611(1)
Total Operating Expenses 718,677 - - 718,677
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (718,677) - - (718,677)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 479,385 252,803 - 732,188
Legacies and bequest 359,835 - - 359,835
Net assets released from restrictions 211,580 (211,580) - -
Total Gifts and Bequests 1,050,800 41,223 - 1,092,023
Other Income (Expenses)
Investment income - net fees 208,982 23,454 - 232,436
Gain on salef assets - net 1,325,178 353,528 - 1,678,706
Change in value of investments 853,714 242,746 - 1,096,460
Other income - net 400 - - 400
Total Other Income (Expenses) 2,388,274 619,728 - 3,008,002
TOTAL NONOPERATING CHANGES - NET 3,439,074 660,951 - 4,100,025
Transfers and Contributions
Contributions to other corporations (727,028) 100 - (726,9281)
Total Change in Net Assets 1,993,369 661,051 - 2,654,420
Net Assets - Beginning of Year 963,704 2,411,805 2,563,647 5,939,156
Net Assets - End of Year $ 2,957,073% 3,072,856% 2,563,647$ 8,593,576

(1) Eliminated upon consolidation.

(2) Intercompany fundraising expense is eliminated upon consolidation.
(3) Intercompany management and general expense is eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS FOUNDATION, INC. - STATEMENTS OF ACTIVITIES

(Continued)

Year Ended June 30, 2020

Net Assets Net Assets With
Without Donor Donor Restrictions
Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue - % - $ - -
Operating Expenses
Program services 1,008 - - 1,008
Fundraising 1,192,916 - - 1,192,9162)
Management and general 490,118 - - 490,1183)
Operating service fee paid to parent 162,465 - - 162,4651)
Total Operating Expenses 1,846,507 - - 1,846,507
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (1,846,507) - - (1,846,507)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 747,874 316,524 - 1,064,398
Legacies and bequest 355,208 - - 355,208
Net assets released from restrictions 54,704 (54,704) - -
Total Gifts and Bequests 1,157,786 261,820 - 1,419,606
Other Income (Expense)
Investment income 278,171 - - 278,171
Gain (Loss) on sale of assets - n 388,335 37,708 - 426,043
Change in value of securities (4,076) (3,420) - (7,496)
Other income - net (16,001) - - (16,001)
Total Other Income (Expense) 646,429 34,288 - 680,717
TOTAL NONOPERATING CHANGES - NET 1,804,215 296,108 - 2,100,323
Transfers and Contributions
Contributions to other corporations (107,086) - - (107,08641)
Total Change in Net Assets (149,378) 296,108 - 146,730
Net Assets - Beginning of Year 1,113,082 2,115,697 2,563,647 5,792,426
Net Assets - End of Year 963,704 $ 2,411,805% 2,563,647$% 5,939,156

(1) Eliminated upon consolidation.

(2) Intercompany fundraising expense is eliminated upon consolidation.

(3) Intercompany management and general expense is eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN ARKANSAS, INC. - STATEMENTS OF FINANCIAL P

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 1,000 $ 1,000
Accounts and contracts receivable 44,998 277,114
Due from other funds and/or parent 480,192 138,057 (1)
TOTAL ASSETS $ 526,190 $ 416,171

LIABILITIES AND NET ASSETS (DEFICIT)

Current Liabilities

Accounts payable $ 915 $ 5,925
Due to other funds and/or parent - 505 (1)
Accrued salaries and fringe benefits 15,700 21,302
Total Current Liabilities 16,615 27,732
Net Assets (Deficit)

Without donor restrictions 509,575 388,439
With donor restrictions - -
Total Net Assets (Deficit) 509,575 388,439
TOTAL LIABILITIES AND NET ASSETS (DEFICIT) $ 526,190 $ 416,171

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN ARKANSAS, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 1,237,032% - $ - $ 1,237,032
Operating Expenses
Program services 727,909 - - 727,909
Management and general 304,130 - - 304,130
Operating service fee paid to parent 83,857 - - 83,857(1)
Total Operating Expenses 1,115,896 - - 1,115,896
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 121,136 - - 121,136
Total Change in Net Assets 121,136 - - 121,136
Net Deficit - Beginning of Year 388,439 - - 388,439
Net Assets - End of Year $ 509,575% - $ - $ 509,575

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN ARKANSAS, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 1,480,280% - $ - $ 1,480,280
Operating Expenses
Program services 735,975 - - 735,975
Management and general 250,332 - - 250,332
Operating service fee paid to parent 98,631 - - 98,631(1)
Total Operating Expenses 1,084,938 - - 1,084,938
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS 395,342 - - 395,342
Total Change in Net Assets 395,342 - - 395,342
Net Assets - Beginning of Year (6,903) - - (6,903)
Net Deficit - End of Year $ 388,439% - $ - $ 388,439

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN TEXAS, INC. - STATEMENTS OF FINANCIAL POSIT

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 2,000 $ 2,000
Accounts and contracts receivable 3,724,533 3,390,258
Other current asset (2,699) 194,969
Total Current Assets 3,723,834 3,587,227
Property, Plant, and Equipment - Net 178,836 193,681
TOTAL ASSETS $ 3,902,670 $ 3,780,908
LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable $ 4,046,154 $ 2,547,881
Due to other funds and/or parent 3,835,194 1,477,743(1)
Accrued salaries and fringe benefits 75,788 39,223
Total Current Liabilities 7,957,136 4,064,847
Net Deficit

Without donor restrictions (4,054,466) (283,939)
With donor restrictions - -
Total Net Deficit (4,054,466) (283,939)
TOTAL LIABILITIES AND NET DEFICIT $ 3,902,670 $ 3,780,908

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN TEXAS, INC. - STATEMENTS OF ACTIVITIES

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2021 Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $42,393,07% - $ - $42,393,079
Total Operating Revenues 42,393,079 - - 42,393,079
Operating Expenses
Program services 42,026,185 - - 42,026,185
Management and general 688,650 - - 688,650
Operating service fees paid to parent 3,470,750 - - 3,470,75Q1)
Total Operating Expenses 46,185,585 - - 46,185,585
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (3,792,506) - - (3,792,506)
NONOPERATING CHANGES
Transfers and Contributions
Transfers from other corporations 21,979 - - 21,979 (1)
Total Change in Net Assets (3,770,527) - - (3,770,527)
Net Assets - Beginning of Year (283,939) - - (283,939)

Net Deficit - End of Year $ (4,054,466% - $ $ (4,054,466)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN TEXAS, INC. - STATEMENTS OF ACTIVITIES
(Continued)

Net Assets Net Assets With
Without Donor Donor Restrictions
Year Ended June 30, 2020 Restrictiorfipecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS
Operating Revenues

Net maintenance revenue $ 12,907,356% - $12,907,356
Grant income - - -
Total Operating Revenues 12,907,356 - 12,907,356
Operating Expenses
Program services 12,381,346 - 12,381,346
Management and general 517,123 - 517,123
Operating service fees paar¢otp 1,289,847 - 1,289,847(1)
Total Operating Expenses 14,188,316 - 14,188,316
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (1,280,960) - (1,280,960)
NONOPERATING CHANGES
Other Income (Expense)
Other income - net 997,000 - 997,000
Transfers and Contributions
Transfer from other corporations 21 - 21 (1)
TOTAL NONOPERATING CHANGES - NET 997,021 - 997,021
Total Change in Net Assets (283,939) - (283,939)

Net Assets (Deficit) - Beginning of Year -

Net Assets (Deficit) - End of Year $ (283,939%

(283,939)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS MINISTRIES IN NEBRASKA, INC. - STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents $ 1,629,762 $ 153,032
Due from other funds and/or parent 100 - (1)
Accounts and contracts receivable 1,838,290 10,523,403
Other current assets 16,611 16,611
Total Current Assets 3,484,763 10,693,046
Property, Plant, and Equipment - Net 126,880 169,813
Other Assets 33,223 33,223
TOTAL ASSETS $ 3,644,866 $ 10,896,082
LIABILITIES AND NET DEFICIT

Current Liabilities

Accounts payable $ 4,644,304 $ 3,588,759
Due to other funds and/or parent 436,754 7,978,537(1)
Accrued salaries and fringe benefits 216,370 163,003
Total Current Liabilities 5,297,428 11,730,299
Net Deficit

Without donor restrictions (1,652,562) (834,217)
With donor restrictions - -
Total Net Deficit (1,652,562) (834,217)
TOTAL LIABILITIES AND NET DEFICIT $ 3,644,866 $ 10,896,082

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS MINISTRIES IN NEBRASKA, INC. - STATEMENTS OF ACTIVITIES

Year Ended June 30, 2021

Net Assets
Without Donor

Net Assets With
Donor Restrictions

Restrictiorfipecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 68,647,744% - $68,647,744
Total Operating Revenues 68,647,744 - 68,647,744
Operating Expenses
Program services 60,901,698 - 60,901,698
Management and general 3,386,479 - 3,386,479
Operating service fees paid to parent 5,178,341 - 5,178,341(1)
Total Operating Expenses 69,466,518 - 69,466,518
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (818,774) - (818,774)
NONOPERATING CHANGES
Other Income
Gain (Loss) on sale of assets - net 5 - 5
Total Other Income - 5
Transfers and Contributions
Transfers from other corporations 425 - 425 (1)
TOTAL NONOPERATING CHANGES - NET 425 - 425
Total Change in Net Assets (818,344) - (818,344)
Net Assets - Beginning of Year (834,218) - (834,218)

Net Deficit - End of Year

$ (1,652,562%

$ (1,652,562)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS MINISTRIES IN NEBRASKA, INC. - STATEMENTS OF ACTIVITIES

(Continued)

Net Assets
Without Donor

Year Ended June 30, 2020

Net Assets With
Donor Restrictions
Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 39,775,117% - $39,775,117
Grant income - - -
Total Operating Revenues 39,775,117 - 39,775,117
Operating Expenses
Program services 34,357,379 - 34,357,379
Management and general 2,574,990 - 2,574,990
Operating service fems to parent 3,684,643 - 3,684,643(1)
Total Operating Expenses 40,617,012 - 40,617,012
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (841,895) - (841,895)
NONOPERATING CHANGES
Other Income (Expense)
Other income - net - - -
Total Other Income (Expense) - - -
Transfers and Contributions
Transfer from other corporations 7,678 - 7,678 (1)
Total Change in Net Assets (834,217) - (834,217)
Net Assets (Deficit) - Beginning of Year - - -
Net Assets (Deficit) - End of Year $ (834,217% - $ (834,217)

(1) Eliminated upon consolidation.
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS MINISTRIES AND SCHOOL, INC. - STATEMENTS OF FINANCIAL POSITION

June 30 2021 2020
ASSETS

Current Assets

Cash and cash equivalents 107,673 64,888
Total Current Assets 107,673 64,888
Property, Plant, and Equipment - Net 2,307,234 1,858,190
TOTAL ASSETS 2,414,907 1,923,078
LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable 118 203,983
Due to other funds and/or parent 953,718 153,171(1)
Accrued salaries and fringe benefits - 30,000
Total Current Liabilities 953,836 387,154
Net Assets

Without donor restrictions 1,461,071 1,535,924
With donor restrictions - -
Total Net Assets 1,461,071 1,535,924
TOTAL LIABILITIES AND NET ASSETS 2,414,907 1,923,078

(1) Eliminated upon consolidation.

Page 77



Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS MINISTRIES AND SCHOOL, INC. - STATEMENTS OF ACTIVITIES

Year Ended June 30, 2021

Net Assets
Without Donor

Net Assets With
Donor Restrictions

Restrictioripecific PurposePerpetuity Tdal

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 216,775% - $ 216,775
Total Operating Revenues 216,775 - 216,775
Operating Expenses
Program services 2,700 - 2,700
Management and general 313,427 - 313,427
Total Operating Expenses 316,127 - 316,127
TOTAL CHANGES IN NET ASSETS

FFOM OPERATIONS (99,352) - (99,352)
NONOPERATING CHANGES
Gifts and Bequests
Contributions 165 - 165
Other Income - Net 24,334 - 24,334
TOTAL NONOPERATING CHANGES - NET 24,499 - 24,499
Total Change in Net Assets (74,853) - (74,853)
Net Assets - Beginning of Year 1,535,924 - 1,535,924
Net Assets - End of Year $ 1,461,071% - $ 1,461,071
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SAINT FRANCIS MINISTRIES AND SCHOOL, INC. - STATEMENTS OF ACTIVITIES

(Continued)

Year Ended June 30, 2020

Net Assets
Without Donor

Net Assets With
Donor Restrictions

Restrictioripecific PurposePerpetuity Total

CHANGES IN NET ASSETS FROM OPERATIONS

Operating Revenues

Net maintenance revenue $ 2,450 $ - % 2,450
Total Operating Revenues 2,450 - 2,450
Operating Expenses
Program services 3,204 - 3,204
Management and general 150,922 - 150,922
Total Operating Expenses 154,126 - 154,126
TOTAL CHANGES IN NET ASSETS

FROM OPERATIONS (151,676) - (151,676)
NONOPERATING CHANGES
Gifts and Bequests
In-kind contribution - property 1,650,000 - 1,650,000
Other Income (Expense)
Other income - net 37,600 - 37,600
TOTAL NONOPERATING CHANGES - NET 1,687,600 - 1,687,600
Total Change in Net Assets 1,535,924 - 1,535,924
Net Assets - Beginning of Year - - -
Net Assets - End of Year $ 1,535,924% - $ 1,535,924
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS COMMUNITY AND FAMILY SERVICES, INC. - STATEMENT OF ACTIVITIES
Reintegration/Foster Care/Adoption Services for the West

(Catchment Area 1 and 2) and Wichita Region, and Foster Care Homes

For the Period of July 1, 2020, through June 30, 2021

CASE MANAGEMENT SERVICES
Reintegration/ Reintegration/ Reintegration/
Foster Care/Adoption Foster Care/Adoption Foster Care/Adoption

Services Services Services
West Region West Region Wichita Region Foster

For the Period of October 1, 2019, through June 30, 2@2fchment Area Tatchment Area Zatchment Area 7 Care Homes Total
OPERATING REVENUE
Revenue - DCF 13,165,974 15,680,793 17,187,65% 14,676,196 60,710,614
Revenue - other payers - - - 43,470 43,470
Adoption Home Study fees - - - 255,000 255,000
Respite services fees - - - 10,249 10,249
DCF reimbursable costs - 2,533,839 2,805,372 - 5,339,211
Contributions 433 519 - 862 1,814
Contributions - noncash 13,315 79,006 32,749 - 125,070
Grants - - 2,670 - 2670
Other billable services 11,551 10,868 51,608 - 74,027
Other DCF reimbursable costs 1,883,132 - - 76,472 1,959,604
Other miscellaneous 72,961 104,254 85,630 28,972 291,817
Net Maintenance Revenue 15,147,366 18,409,279 20,165,686 15,091,215 68,813,546
OPERATING EXPENSES
Direct Expenses
Administrative salaries and benefits 2,407,583 2,933,778 3,509,203 427,030 9,277,594
Case management, direct services salaries, and benefits 6,824,355 8,027,803 8,656,134 2,550,379 26,058,671
Operating p&nses including property, plant, and equipment 1,660,282 2,011,092 2,026,660 - 5,698,034
Reimbursable placement and other client costs 1,883,132 2,533,839 2,805,372 - 7,222,343
Medical expenses (not reimbursed) 45,127 44,045 150 - 89,322
Independent living 17,912 17,863 26,831 - 62,606
Client transportation 973,756 1,170,862 1,145,309 - 3,289,927
Other - flex funds 185,655 221,388 456,221 - 863,264
Therapeutic services - - - 156,621 156,621
FCH recitment and training - - - 503,633 503,633
Operating, property, and travel expense - - - 515,351 515,351
Foster parent payments (Paid by DCF) - - - 10,212,422 10,212,422
Foster parent payments (Other payers) - - - 24,570 24,570
Other- unallowable costs - - - - -
Total Direct Expenses 13,997,802 16,960,670 18,625,880 14,390,006 63,974,358
Indirect Expenses
Indirect costs 1,136,250 1,369,603 1,507,057 1,138,622 5,151,532
Other- unallowable costs 25,366 87,184 46,369 4,012 162,931
Total Indirect Expenses 1,161,616 1,456,787 1,553,426 1,142,634 5,314,463
TOTAL OPERATING EXPENSES 15,159,418 18,417,457 20,179,306 15,532,640 69,288,821
Total Change in Net Assets per Cost Reports (12,052) (8,178) (13,620) (441,425) (475,275)
Kansas Department for Children and Families

#10 Settlement (FY19 RFCA Contract Losses) (A) 1252,899 1,341,908 1,223,553 - 3,818,360
Total Change In Net Assets $ 1,240,847% 1,333,730% 1,209,933% (441,425% 3,343,085

(A) Per the contract amendment noted above, this amount has been recognized as income on the Consolidated Statement of Activities for the year ende
June 30, 2021, as net maintenance revenue.
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Saint Francis Ministries, Inc. and Subsidiaries

SAINT FRANCIS COMMUNITY AND FAMILY SERVICES, INC. - STATEMENT OF ACTIVITIES
Kansas Department for Children and Families Grants

For the Year Ended June 30, 2021

For the Period of July 1, 2020, through Jufer3th®2b Months
Ended August 31, 2020
Human Adoption Family Centered Fatherhood
Trafficking - CMAncentive Program Treatment Seeking Safety Initiative
2020-SFM-RTHT 2019-SFM-AdopPS-2019-FFMHPPS-2019-FFSUD-3CSS-2017-FI-05-G

OPERATING REVENUE

Grant income $ 212,962 % 128,877% 2,005,320% 433,205 $ 304,585
Outpatient fees - - 12,044 105,138 -
Net Maintenance Revenue 212,962 128,877 2,017,364 538,343 304,585
OPERATING EXPENSES

Direct Expenses

Personnel 157,729 97,685 1,403,769 379,374 171,741
Fringe benefits 33,436 16,066 303,558 67,949 57,618
Travel - - 44,044 10,973 9,808
Equipment - - (898) 2,357 -
Supplies - - 11,327 10,079 6,904
Contractual - - 37,422 4,674 7,500
Building - - 23,735 5,249 19,010
Training - - 1,981 6,870 -
Other - insurance and postage - - 43,022 11,081 10,269
Other - assessments 4,459 - - - -
Other operating expenses 17,338 15,126 - - 2,846
Total Direct Expenses 212,962 128,877 1,867,960 498,606 285,696
Indirect Expenses

Indirect expenses - - 149,404 39,737 18,889
TOTAL OPERATING EXPENSES 212,962 128,877 2,017,364 538,343 304,585
Total Change in Net Assets - $ - $ - $ - $ -
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN OKLAHOMA, INC. - STATEMENT OF ACTIVITIES
BRIDGE RESOURCE FAMILY SERVICES (Contract 16015154)

Year Ended June 30, 2021

CHANGES IN NET ASSETS FROM OPERATIONS

Total Operating Revenues $ 1,302,260
Operating Expenses

Program services 1,020,936
Management and general 145,167
Total Operating Expenses 1,166,103
TOTAL CHANGES IN NET ASSETS FROM OPERATIONS 136,157

NONOPERATING CHANGES

Gifts and Bequests
Contributions -
Net assets release from restrictions -

Total Gifts and Bequests -

Other Income
Contribution from péaren -

TOTAL NONOPERATING CHANGES - NET -
Total Change in Net Assets $ 136,157
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Saint Francis Ministries, Inc. and Subsidiaries
SAINT FRANCIS COMMUNITY SERVICES IN OKLAHOMA, INC. -
STATEMENT OF FUNCTIONAL EXPENSES
BRIDGE RESOURCE FAMILY SERVICES (Contract 16015154)

Program Fund- Management

Year Ended June 30, 2021 Services raising and General Total
Salaries and wages $ 586,887 % - $ 105,719% 692,606
Employee health and retirement benefits 97,009 - 12,381 109,390
Payroll taxes and unemployment compensation 43,783 - 8,037 51,820
Total Salaries and Related Expenses 727,679 - 126,137 853,816
Patient services 1,974 - - 1,974
Program expenses 1,552 - - 1,552

Office and communication 47,478 - 3,266 50,744
Advertising and direct mail 17,288 - 10 17,298
Transportation and vehicle 2,905 - (44) 2,84

Staff development 370 - 1,433 1,803
Consultants 526 - 32 558

Contact services 9,438 - 125 9,563
Travel and public relations 7,046 - 170 7,216
Occupancy 93,106 - 177 93,283
Insurance 35,539 - 3,050 38,589
Total Direct Expenses 944,901 - 134,356 1,079,257
Operating service fee paid to parent 76,035 - 10,811 86,846
Total Expenses $ 1,020,936% - $ 145,167$% 1,166,103
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Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Assistance ListRags-Through Entity Identifier
Federal Grantor/Pass-Through Grantor/Program Title (CFDA) Numb€pbntract Number

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Kansas State Board of Education

Child Nutrition Cluster
School Breakfast Program 10.553 X0921
Naional School Lunch Program 10.555 X0921

Total Child Nutrition Cluster
U.S. DEPARTMENT OF THE TREASURY
Passed through Kansas Department for Ghilohen and Fa

COVID-19 Coronavirus Relief Fund 21.019
Passed tlugh Saline County, Kansas
COVID 19 Coronavirus Relief Fund 21.019

Total 21.019 - Coronavirus Relief Fund
U.S DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Family Assistance Discretionary Grant Office (ACF/OFA)

Healthy Marriage Promotion and Responsible Fatherhood Grants 93.086 90Z)J0047
Passed tlugh the Texas Departmarilyafrich Protective Services
Guardianship Assistance 93.090 HHS000298100002
Passed tlugh the Arkansas Department of Human Services
Title IV-E Prevention Program 93.472 Prevention Services Grant Prograt

Passed through the Kansas Department for Children and Families
Title IV-E Prevention Program 93.472 PPS-2019-FFMH-3

Total 93.472 - Title IV-E Prevention Program
Passed through the KgpmdmPat for Children and Families

MaryLee Allen Promoting Safe and Stable Families Program 93.556 2019-SFCS-CM1, CM2, CM7
Passed tlugh the Texas Department of Family and Protective Services
MaryLee Allen Promoting Safe and Stable Families Program 93.556 HHS000298100001

Total 93.556 - MaryLee Allen Promoting Safe and Stable Families Program

Balance Forward -dp8ctihent of Health and Human Services

See the accompanying notes to the schedule of expenditures of federal awards.




Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(Continued)

Assistance Listtags-Through Entity Identifiel
Federal Grantor/Pass-Through Grantor/Program Title (CFDA) Numbéontract Number

Balance Brought Forward - U.S. Department of Health and Human Services

Passed blmgh the Kansas Department for Children and Families

Temporary Assistance for Needy Families (TANF) 93.558 CSS-2017-FI-05-G
Tempary Assistance for Needy Families (TANF) 93.558 PPS-2019-CPAMSB
Temporary Assistance for Needy Families (TANF) 93.558 2019-SFCS-CM1, CM2, CM7
Tempary Assistance for Needy Families (TANF) 93.558 2019-SFCS-CM1, CM2, CM7
Temporary Assistance for Needy Families (TANF) 93.558 PPS-2019-CPA-SFM-3
Tempaary Assistance for Needy Families (TANF) 93.558 PPS-2019-RF-SF-9

Passed through the Texas Depanhiheahdffiatective Services
Temporary Assistance for Needy Families (TANF) 93.558 HHS000298100001
Temporary Assistance for Needy Families (TANF) 93.558 HHS000298100001

Total 93.558 - Temporary Assistance for Needy Families (TANF)

Passed through the Kansas Office for Refugees International Rescue Committee, Inc.
Refugee and Entrant Assistance - State/Replacement Designee Administered Programs  93.566 1902KSRSOC
Refigee and Entrant Assistance - State/Replacement Desiteree Rdogirdms 93.566 1905KSRSOC
Refigee and Entrant Assistance - State/Replacement Designee Administered Programs 93.566 1803KSRCMA
Refigee and Entrant Assistance - State/Replacement Designee Administered Programs 93.566 1803KSRCMA
Refigee and Entrant Assistance - State/Replacement Desighee Administered Programs 93.566 1803KSRCMA
Refigee and Entrant Assistance - State/Replacement Designee Administered Programs 93.566 1905KSRSOC
Refugee and Entrant Assistance - State/Replacement Desighee Administered Programs  93.566 1805KSRSOC

Total 93.566 - Refugee and Entrant AskisAaiminisSered Programs
Passed blmgh the DHHHS/ACF Office of Refugee Resettlement (ORR)

Refugee and Entrant Assistance Voluntary Agency Programs 93.567 90RP0115-03-04
Passed blmgh the Kansas Office for Refugees International Rescue Committee, Inc.

Refugee and Entrant Assistance Discretionary Grants 93.576 90RX0291-03-00

Refigee and Entrant Assistance Discretionary Grants 93.576 1805KSRSOC

Total 93.576 - Refuddmtmant Assistance Discretionary Grants

Passed blmgh the Kansas Department for Children and Families
Adoption and Legal Guardianship Incentive Payments 93.603 2019-SFM-ADOPT

Bdance Forward - U.S. Department of Health and Human Services

See the accompanying notes to the schedule of expenditures of federal awards.




Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(Continued)

Assistance ListRags-Through Entity Identifier
Federal Grantor/Pass-Through Grantor/Program Title (CFDA) Numb€pbntract Number

Balance Brought Forward - U.S. Department of Health and Human Services

Passed through the Kansas Department for Children and Families

Stephanie Tubbs Jones Child Welfare Services Program 93.645 HHS000298100001
Passed through the University of Kansas Center for Research, Inc.

Adoption Opportunities 93.652 FY2019-045M2
Passed through the Nebraska Department of Health and Human Services

Foster Care - Title IV-E 93.658 86793 04

Foster Care - Title IV-E 93.658 0G2001NEFOST

Foster Care - Title IV-E 93.658 0G2101NEFOST
Passed through the Texas Department of Family and Protective Services

Foster Care - Title IV-E 93.658 HHS5000298100001

Foster Care - Title IV-E 93.658 HHS000298100001
Passed through the Kansas Department for Children and Families

Foster Care - Title IV-E 93.658 2019-SFM-RTHT

Foster Care - Title IV-E 93.658 PPS-2019-FFMH-3

Foster Care - Title IV-E 93.658 PPS-2019-CPA-SFM-3

Foster Care - Title IV-E 93.658 PPS-2019-CPA-SFM-3

Foster Care - Title IV-E 93.658 2019-SFCS-CM1, CM2, CM7

Foster Care - Title IV-E 93.658 PPS-2019-CPA-SFM-3

Foster Care - Title IV-E 93.658 PPS-2019-RF-SF-9
Passed through the Children's Alliance of Kansas

Foster Care - Title IV-E 93.658 45873

Total 93.658 - Foster Care - Title IV-E
Balance Forward - U.S. Bapafthealth and Human Services

See the accompanying notes to the schedule of expenditures of federal awards.




Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(Continued)

Assistance ListRags-Through Entity Identifier
Federal Grantor/Pass-Through Grantor/Program Title (CFDA) Numb€pbntract Number

Balance Brought Forward - U.S. Department of Health and Human Services
Passed through the Kansas Department for Children and Families

Adoption Assistance 93.659 2019-SFM-ADOPT

Adbption Assistance 93.659 PPS-2019-CPA-SFM-3

Adoption Assistance 93.659 2019-SFCS-CM1, CM2, CM7
Passed tlugh the Texas Department of Family and Protective Services

Adoption Assistance 93.659 HHS000298100001

Total 93.659 - Adoption Assistance - Title IV-E

Passed tlugh the Texas Department of Family and Protective Services

Social Services Block Grant 93.667 HHS000298100001
Passed through the Kansas Department for Children and Families
Social Services Block Grant 93.667 2019-SFCS-CM1,X,MM7

Total 93.667 - Social Services Block Grant

Passed through the Kansas Department for Children and Families
John H. Chafee Foster Care Program for Successful Transition to Adulthood 93.674 2019-SFCS-CM1, CM2, CM7

TOTAL DEPARTMENTAARFHHIRND HUMAN SERVICES

TOTAL FEDERAL AWARDS

See the accompanying notes to the schedule of expenditures of federal awards.




Saint Francis Ministries, Inc. and Subsidiaries
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes
award activity of Saint Francis Ministries, Inc. (formerly known as Saint Francis Community S
Inc.)and its wholly-ownedubsidiarieas describedn note 1 (collectivelypaintFrancis)The
information in the Schedule is presented in accordancequiitiettnents of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, a
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts prese
Schedule may differ from amounts presented in, or used in the preparation of, the basic cons
financial statements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expendituraeportedon the Schedulare reportedon the accruabasisof accountindgsuch
expenditures are recognized following the cost principles contained in the Uniform Guidance
certain types of expenditures are not allowable or are limited as to reimbursements. Saint Fr
not elected to use the 10-percentiménmdirect cost rate allowable under the Uniform Guidanc
although several state grants have a 10 percent indirect cost limitation.

3. ABBREVIATIONS

For purposes of the Schedule, the following abbreviation was used:
CFDA - Catalog of Federal Domestic Assistance

4. MULTIPLE ENTITIES
The Schedule includes the federal disbursements and expenses of the following entities:

Saint Francis Community and Family Services, Inc.

Saint Francis Community and Residential Services, Inc.

Saint Francis Ministries, Inc. (formerly known as Saint Francis Community Services, Inc.)
Saint Francis Community Services in Nebraska, Inc.

Saint Francis Communitycgs in Texas, Inc.

Saint Francis Ministries in Nebraska, Inc.

Saint Francis Community Outreach Services, Inc.

The Government Auditing Standards and Uniform Guidance requirements for Bridgeway Apa
Inc. were included in the report audited by other auditors, Maddox & Associates, APC, for th
ended June 30, 2021.
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OTHER REPORTS SECTION
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Saint Francis Ministries, Inc. and Subsidiaries
Salina, Kansas

We have audited, in accordance with auditing standards generally accepted in the United Stat
America and the standards applicable to financial audits contained in Government Audi
Standards, issued by the Comptroller General of the Unitedgobicaes] firearcdal
statements of Saint Francis Ministries, Inc., a Kansas not-for-profit organization, and its
owned subsidiaries (collectively, Saint Francis), which comprise the consolidated statem:
financial position as of June 30, 2021; the related consolidated statements of activities, functic
expenses, and cash flows for the yaddihamd etihe related notes to the consolidated
financial statements, and have issued our report thereon dated DATE. Our report inclu
reference to other auditors who audited the financial statements of Bridgeway Apartments, Inc
described in our report on Saint Francis’ consolidated financial statements. This report does nc
include éhresults of the other auditors’ testing of internal control over financial reportir
compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered ¢
Francis’ internal control over financial reporting (internal control) to determine the audit proce
that are appropriate in the circumstances for the purpose of expressing our opinion or
consolidated financial statements, but not for the pmngsséegoénexpinion on the
effectiveness of Saint Francis’ internal control. Accordingly, we do not express an opinion on tt
effectiveness of Saint Francis’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal coursegotheérfassioned functions, to

prevent, or detect and correct, misstatements on a timely basis. A material weakness
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Saint Francis’ consolidated financial statements
will not be prented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a mater
weakness yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraj
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies, and therefore material weaknesses or signific:
deficiencies may exist that were not identified. We identified a certain deficiency in in
control, described in the accompangdthdesof findings and questioned costs as item
2021-001 that we consider to be a material weakness.

Page 91



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

(Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Saint Francis’ consolidated fir
statements are free from material misstatement, we performed tests of its compliance with ce
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which cc
have a direct and material effect on the determination of consolidated finamtgl statement am
However, providing an opinion on compliance with those provisions was not an objective of ou
audit, and accordingly we do not express such an opinion. The results of our tests disclosed nc
instances of noncompliance or other matters that are required to be reported under Governme
Auditing Standards.

Saint Francis’ Response to Findings

Saint Francis’ response to the findings identified in our audit is described in the accon
schedule of findings and questioned costs. Saint Francis’ response was not subjected to the au
procedures applied in the audit of the consolidated financial statements, and according
express no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal contr
compliance and the results of that testing, and not to provide an opinion on the effectiveness «
Saint Francis’ internal control or on compliance. This report is an integral part of an audit perfc
in accordance with Government Auditing Standards in considering Saint Francis’ internal contr
compliance. Accordingly, this communication is not suitable for any other purpose.

Kl Jepm LLP

June 17, 2022
Salina, Kansas
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR FEDER!/
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Board of Directors
Saint Francis Ministries, Inc. and Subsidiaries
Salina, Kansas

Report on Compliance for Each Major Federal Program

We have audited Saint Francis Ministries, Inc., a Kansas not-for-profit organization, and its whc
owned subsidiaries (collectively, Saint Francis)’'s, compliance with the types of complian
requirements described in the U.S. Office of Management and Budget (OMB) Complianc
Supplement that could have a direct and material effect on eacltisf Gajdrfederal

programs for the year ended June 30, 2021. Saint Francis’ major federal programs are identifie
in the summary of auditors' results section of the accompanying schedule of findings
questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statues, regulations, and the terms an
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Saint Francis’ major fedel
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted i
the UnitedStatesof Americathe standardspplicakl to financiabuditscontainedn

Government Auditing Standards, issued by the Comptroller General of the United States; the a
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrativ
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance
and the provisions of the Kansas Departtitdretn fandCFamilies DCF Audit/Monitoring

Policy and Requirements approved March 29, 2017. Those standards and the Uniform Guidanc
require that we plan and perform the audit to obtain reasonable assurance about whe!
noncompliance with the types of compliance requirements referred to above, which could hav:
a direct and material effect on a major federal, mogurred. An audit includes examining,

on a test basis, evidence about Saint Francis’ compliance with those requirements and perforr
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major feddrgrogram. However, our audit does not provide a legal determination of Sail
Francis’ compliance.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR FEDER/
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

(Continued)

Opinion on Each Major Federal Program

In our opinion, Saint Francis complied, in all material respects, with the types of comg
requirements referred to above that could have a direct and material effect on each of its maj
federal programs for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of Saint Francis is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planr
and performingr audit of compliance, we considered Saint Francis’ internal control over
compliance with the types of requirements that could have a direct and material effect on eac
major federal program to determine the auditing procedures that are appropriate in th
circumstances for the purpose of expressing an opinion on conepliainoea jmr federal

program and to test and report on internal control over compliance in accordance witt
Uniform Guidance, but not for the purpose of expressing an opinion on the effectivene
internal control over compliance. Accordingly, we do not express an opinion on the effectivene
of Saint Frandigternal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a contr
over compliance does not allow management or employees, in the normal course of performin
their assigned functions, to prevent, or detect and correct, noncompliance with a type
compliance requiremenmtfetieral program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a typ
of compliance requirement of a federal program will not be prevented, or detected and correc
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, o
combination of deficiencies, in internal control over compliance with a type of compliar
requirement of a federal program that is less severe than a material weakness in internal cont
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in interna
control over compliance that might be weakerskes or significant deficiencies, and
therefore material weaknesses or significant deficiencies may exist that have not been identifi
We identifieca certaindeficiencyn internalcontrolover compliancajescribedn the

accompanying schedule of findings and questioned costs as item 2021-001 that we consider t
a material weakness.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR FEDER/
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

(Continued)

Saint Francis’ response to the internal control over compliance findings identified in our audit |
described in the accompanying schedule of findings and questioned costs. Saint Francis’ respc
was not subjected to the auditing procedures applied in the audit of compliance, and accordint
we express no opinion on that response.

The purpose of this report on internal control over compliance is solely to describe the scope ¢
our testing of internal control over compliance and the results of that testing based ol
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any -
purpose.

Kl Jeom LLP

June 17, 2022
Salina, Kansas
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Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2021

SECTION |
SUMMARY OF AUDITORS' RESULTS

1.

The opinion expressed in the independent auditors' report was:
X] Unmodified [ ] Qualified [ ] Adverse [ | Disclaimed

Internal control over financial reporting:

Are any material weakness(es) identified?

XI Yes [] No
Are any significant deficiency(ies) identified?
[] Yes X No

Is any noncompliance material to the consolidated financial statements noted?
[] Yes X No

Internal control over major federal awards programs:

Are any material weakness(es) identified?

XI Yes [[] No
Are any significant deficiency(ies) identified?
[] Yes X No

The opinion expressed in the independent auditors' report on compliance with requirements
to major federal programs was:

X] Unmodified [ ] Qualified [ ] Adverse [ ] Disclaimed

Are any audit findings disclosed required to be reported in accordance with 2 CFR Section 20
XI Yes [[] No

Identification of major federal programs:
U.S. Department of Health and Human Services

Temporary Assistance for Needy Families (TANE$istance Listing No. 93.558
Social Services Block Grant Assistance Listing No. 93.667
Foster Care - Title IV-E Assistance Listing No. 93.658

The dollar threshold used to distinguish between Type A and Type B programs as described i
Section 200.518(b)(1), is $2,504,922.

Saint Frams Ministries, Inc. and its wholly-owned subsidiaries do not qualify as low-risk audite:
2 CFR Section 200.520.
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Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2021

(Continued)

SECTION Il FINDINGS
FINANCIAL STATEMENT FINDINGS

Finding 2021-001 - Repeat Finding - 2020-002 and 2019-002
Material Weakness

Criteria Internal control procedures affect an organization’s ability to process financial transz
are authorized and accurate. Saint Francis must establish and maintain effective internal conti
financial reporting to provide reasonable assurance that firenecédcrepbetand supported.
Effective internal control includes limiting individuals’, including management’s, ability to crea
review the same financial transactions.

Condition Although a hierarchy of required approvals is maintained within the organization, 1
four months of the year, there were no procedures to substantiate arappnalakefttiee

highest level; therefore, the approval of the highest-ranking member of the organizatiol
subject to a higher review. Expenditures (including travel, meals, lodging, entertainment, and

types of transactions) incurred by top management were approved by the same indivic
incurred the expenses or by soumslmmaeath that individual. In addition, accounting staff

requested documentation, and many times did not receive any documents supporting the crec
charges and were asked to pay the credit card bill without supporting receipts.

Cause There was management override of controls.

Potential Effect and Context Expenses were not objémtivelysualienstters and
subsequently, Saint Francis incurred and paid expenses which were not consistent with Saint F
objectives.

Recommendations We recommended that Saint Francis implement a policy that all
incurred by top management, including their monthly credit card charges, are reviewed and a
by the Finance Committee, treasurleajrman of the board before the expenditures are paid. In
addition, a policy should be developed to provide accounting staff with the process to follow w
documentation for the expenses is not provided. Saint Francis should consider having an appr
person perform the following procedures:

* Compare expense reportaidgeted amounts or historical records and investigate
patterns.

* Compare expense reports to expectations of expenses utilizing employee calendars, loc
and other records to confirm the incurred expenses.

* Examine supporting documentation for unusual items and unusual amounts.

We recommend that a policy be developed for obtainaigDihectBosirar the Finance
Committee’s approval before certain types of travel and entertainment type expenses are incl
approval should be noted in the Board of Directors or the Finance Committee meeting minutes
communicated to the appropriate accounting staff.
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Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2021

(Continued)

These steps will enable Saint Francis to maintain better control over expenses and records, an
identify the misuse of funds.

View of Responsible Officials Over the past three years, Saint Francis has strengthened fir
and procedures and will continue to do so. The new accounting system offers greater controls
approvals and djp@mn authority. Policy has been built into the accounting system and ind
transactions are now routed to the appropriate manager for approval based on policy. Overrids
Chief Executive Officer (CEO), or any member of leadership, is strictly prohibited, and
Additionallyachclickwithinthe sysemis timestampeashd reportableallowindor greater
transactional transparency. In March 2021, per a new policy, the Board Finance Chair began tc
and approve all CEO credit card charges, and all staff have received training on the policies re
the documentation of credit card and travel expenses.
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Saint Francis Ministries, Inc. and Subsidiaries
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2021

(Continued)

SECTION Il FINDINGS
FEDERAL AWARDS AUDIT
INTERNAL CONTROL OVER COMPLIANCE

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Assistance Listing No. 93.558 - Temporary Assistance for Needy Families (TANF)
Assistance Listing No. 93.667 - Social Services Block Grant

Assistance Listing No. 93.658 - Foster Care - Title IV-E

Material Weaknesses

See Finding 2021-001 identified in: Section Il Findings - Financial Statement Findings.
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Saint Francis Ministries, Inc. and Subsidiaries
CORRECTIVE ACTION PLAN
Year Ended June 30, 2021

Finding 2021-001: (Repeat Finding 2020-002 and 2019-002)

Saint Francis has implemented a policy that all expenditures incurred by top management, inc
their monthly credit card charges, are reviewed and approved by the Finance Committee, trea
chairman of the board before the expenditures are paid. In anditdsrheepadieveloped to
provide accounting staff with the process to follow when documentation for the expens
provided.
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Saint Francis Ministries, Inc. and Subsidiaries
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
Year Ended June 30, 2021

Finding 2020-001 - Repeat Finding -2019-001
Material Weakness in Internal Control

Condition Saint Francis incurred significant lost data in October 2019. The data that was lost
portion of May 2019 through October 2019 transactions that significantly affected the consolic
financial statements. Saint Francis has restbeedati 66r the years affected by individually re-
entering all of the lost data.

Recommendations The auditors recommended that Saint Francis review the backup policy 1
the risk of lost or corrupted data. In addition, the auditors recommended that application data
server recovery procedures batdebstl annually to ensure data integrity and recovery.

Current Status Saint Francis re-entered all of the lost data and reconciled the accounts as o
2020. In addition, Saint Francis placed applications in the Cloud, including the accounti
application, and materially updated the back-mgdpakdheorisk of loss of data from happening

in the future. Saint Francis obtained an independent IT General Control, SOC 2 and Data Govel
Controls Independent Assessment dated May 14, 2021, conducted during the months of April
2021. There were no exceptions noted in the report.

Findiri2020-003 - Repeat Finding - 2019-003
Material Weakness

Condition The Board of Directors and the Finance Committee were not aware of cer
financial results, the reason for such results, or the deterioration of adequate cash flow.

Recommendations The auditors recommended that Saint Francis provide Board of D
Finance Committee members with supporting financial information that accurately reflects the
position of the organization in advance of each meeting so that the board and finance commit
enough time to review the data. In addition, the Board of Directors and the Finance Committee
have financial knowledgeability sufficient to approve budgets; review financial statements and
operations reports; and authorize contractual, banking, and financial commitments. The
Directors and Finance Committee should have the skills in all the legal, accounting, fir
personnel areas for which a board is responsible, even though any one rbersiidednay not

every area. Additionally, Saint Francis should implement additional procedures to allow the fin
committee to periodically review and approve expenses approved by the highest level of the t

Current Status The Saint Francis board worked with top management to identify the inform:
is required for tbenfulfill their board oversight duties. As a result, additional relevant fii
information is now provided to the Finance Committee and the Board of Directors as a matter
The Finance Committee, as well as the main Board of Directors, has been meeting mc
education from an outside consultant has been provided to the Board of Directors and
CommitteanembersThe corporatestructurewas revised,includinga risk management/
compliance/internal review officer, which allows more interaction directly with the board, if ne
This position is a direct point for whistleblower-type incidents and is responsible for pe
corporateask management.

Page 102



Saint Francis Ministries, Inc. and Subsidiaries
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
Year Ended June 30, 2021

Finding 2020-004
Material Weakness

Condition Management was not exercising oversight over those in charge of the account rec
process to ensure that it was being completed timely and accurately.

Recommendations The auditors recommended that management reconcile accounts on a ti
in order to ensure proper balances.

Current Status FGantis leadership is re-focused on financial accuracy and monthly fin
statement review. Monthly statements are provided to all leaders for review. Under the new fi
leadership, the finance team has been re-trained, and procedures have been put in place to o\
individuals charged with reconciling accounting on a timely basis to underlying documents, inc
aging reports, subsidiary ledgers, et al.

Finding 2020-005
Material Weakness

Condition Accounting and reporting for the governmental grants and contracts did not comp
requirements of applicable grants and contracts.

Recommendations We recommended that Saint Francis appoint an employee or employees
the governmental grant accounting and reporting functions. Responsibilities should include re
all contract proposals, final contracts, and amendments to gain a clear understanding of the a
and reporting requirements of each contract or grant. In addition, this employee shoul
monthly accounting and reporting relating to thegnaracandgreements. We recommended
Saint Francis review the submitted reports for the year ended June 30, 2021, and prepare and
corrected reports as applicable.

Current Status Saint Francis has thoroughly evaluated processes and procedures surroundir
management. Additional staff have been added in key areas to manage thanohoditidy workload
the oversight and reporting functions. The new accounting system provides significantly great
into each individual grant. The new system also allows for one consolidated system, while in tt
system, the grant and contracts accounting was managed separate from the accounting syste
it is all in opkace, which streamlines monthly reconciliations and delivers monthly detailed repc
All grant reports were reviewed and accurate reports were submitted to state agencies.

The prior-year audit finding 2020-002 is repeated in the year ended June 30, 2021, generally bec:
timing of the audit and identificatioweékhesses. It is referred to as 2021-001. Resolution of this pi
year finding is described in the Schedule of Findings and Questioned Costs for the year ended Jun
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